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STEEL’S PROBLEM 





As U.S. Steel begins negotiations for renewal 
of union contracts the industry wonders how 
Present wages can be maintained as the 
President suggests) if prices are to be 
lowered as the President also suggests . 
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With TRUSCON Standard Steel Buildings 


— Only a few weeks away! Yet, you can have a new NOTE THESE ADVANTAGES 


Truscon Standard Building completed in those few short weeks, Selectivity: You can have any type or size of 
















if you start NOW! ® Your Truscon Standard Building will give ey eae an . F oa we and windows; at 
° 6 ky side-walls; any roo esign. 

you well cleared floor areas. It will make most use of natural light- 

; . " e : agg a. Portability: Although permanent structures, 

ing. Its tightly fitted side walls and roof will resist infiltration of Standard Buildings are easily dismantled; ¢ 


dust, dirt and soot. © Your Truscon Standard Building will be moved to any location; and the original building ¢ 
¢ erected with practically full salvage value. 







structurally strong, safe, rigid, W atertight. Its copper bearing alloy ice diy Malai catin: Siiaiinteil. ots F 
steel units and base panel of Republic ENDURO Stainless Steel will speed of erection, elimination of waste mater , 
resist fire, rust, corrosion and vermin. Its roof and side walls can be costs to “rock-bottom” levels. 

insulated to keep it cool in summer and warm in winter. And froma 
strictly “dollar” viewpoint, it will be the safest building investment T Pp U S$ Cc oO Ni 
you can make. ® Truscon engineers are prepared to cooperate with you, 
your engineers or architects. Where required, Truscon will handle teel COMPANY : 


all details from preliminary plans to complete erection. The coupon YOUNG STOW -\* =o tae 


. . = — . a FRICES 
below suggests a quick way to obtain preliminary information. o? 6 04 OS Se ee 






























JSE THIS COUPON FOR PROMPT REPLY SERIES “A"— Pitched Roof Types ; 
We are interested in the ype o Ci Type 1 0 Type 2 (CD Type 3 0 Ty pe 3-M (CO Type 4 : 
building checked at the right 
ength Width Clear Height | | ; 
[ re Se oh: | ) 
Vame SERIES “B"— Flat Roof Types 
0 Type 1 ( Type 2 CJ Type 3 ( Type 3-M C) Type 4 OJ Type 4-M 
Address 
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Economy has always been a major 
feature of the Ford Truck. That is 
the reason there are more Ford 
Trucks on the road today than any 


Ford Trucks were sold last year 
than any other 1937 make. 

For 1938, the Ford V-8 Truck gives 
you still greater value. Again it 
writes Economy on cost sheets... 
saves dollars because it does more 
work—in less time—at lower cost. 

The V-8 engine puts the Ford in 
a class by itself for work done. It 
means high sustained speeds — 
more payloads—more delivered 
dollars for every truck dollar. Only 


the Ford Truck gives you the extra 
speed and power of a V-8 engine. 


And remember this all-important 
fact ... Ford suits the engine to the 
job. The 134-inch and 157-inch units 
are powered by the 85-horsepower 
engine. There’s a choice of 85 or 
60 horsepower in the new one- 
tonners and commercial cars. 

The Ford Engine and Parts Ex- 
change Plan is an extra time- 
saving, money-saving feature. A 
factory-reconditioned engine that 
will give new engine performance 
can be installed in your truck in a 
few hours. Factory-reconditioned 
parts can be kept on hand for quick 
replacement by your own me- 
chanics. Your truck is ready for ser- 
vice more hours per month and 








NEW 1938 
FORD V-8 FEATURES 


*% New styling for all unit 


% More comfortable cab 3 
more head room—handsome 
intenor tng titer seat c 


*% New 134-inch wheelbase 
inch cab-to-axle me i 
improved load distribut 


%® For 134-inch and 157-inch tr 
new standard fram« 


% Quicker stopping brake: 
spindles 
steering — new re 


0-20 dual tire and wheel equi; 
ment available at extra co 


ASK YOUR NEAREST FORD DEALER 
FOR AN “'ON-THE-JOB" TEST 





“= FORD V8 TRUCKS 








“Gee, Mom, Were 
They All Poor People?” 


“Not exactly poor, Bobby. They had money. But 


they didn’t have all the nice things that we have— 
such as a radio, and electric lights, and a vacuum 
cleaner. You see, they didn’t have electricity, or 
automobiles, or airplanes. Most of those things 


hadn't even been invented.”’ 


VEN as late as 1900, only one American home in every seven 
had a bathtub; one in 13 had a telephone; one home in 30 had 
electric lights. There were only 8000 automobiles. Manufactured 


products were scarce and expensive 


[Today there are 20 million bathtubs, 18 million telephenes, 


22 million wired homes, 25 million automobiles, and millions of 
other manufactured products which were unheard of in 1900 
but are now plentiful and sell at a fraction of their former 


General Electric scientists and engineers, by applying electrical 
methods to the tasks of industry, have helped to provide us with 
the many products that contribute to our comfort and con- 
venience, and to the hundreds of services which we enjoy 


today 


G-E research and engineering have saved the public from ten to one hundred 


dollars for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 


Listen to the G-E radio program, with Phil Spitainy and his all-girl orchestra, Mondays, 9:30 P_M., EST, NBC Red Network 
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New Business 
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More than 3,000 members of 
organization serving the N 
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assembled at Hotel Astor f 
fu ly prearranged one day A. 
covering new products and 
of a new national selling cai 
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premise that “1988 will re 
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WITHIN CALL 


men of the Coast Guard stand ready to 
Hartford Steam 


to aid policyholders in power-plant 


IN GOOD WEATHER or had, 
respond to trouble at sea. Just so do engineers of the 
Boiler organization stand read 
emergencies, 

On call, should an emergency arise, is not only the trained in 
Back of this man. 
lities of the branch 


ready to help 
Back 


spector stationed in that locality. 
are the chief inspector. and all men and fa 
of the branch is the home organization with its engineering depart- 
ment made up of spec ialists in each of the various kinds of powel 
equipment. 

And back of these is the accumulated fund of experience of all 
branches, all chief inspectors. all field men record of 71 
71 vears devoted solely to this kind of insurance. 


a living 
years leadership — 
New knowledge, being developed constantly in all departments by 
hundreds of men, goes to work continually in Hartford-insured plants. 

Your agent or broker can tell you 
for half of all 


stands o7 call 


further how this organization 


industry's choice boiler and machinery insurance 


carried in this country ready to serve quickly. 


THE HARTFORD STEAM BOILER 
i, LNSPECTION AND INSURANCE COMPANY 


HARTFORD, CONNECTICUT 


OLDEST IN THE COUNTRY, LARGEST IN THE WORLD. ENGINEERING INSURANCE EXCLUSIVELY 
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Engineered 


in tune with 
today 


Trafford Tile 


makes a building truly modern 


BOVE you see “before” and “after” pictures of the same building, 
~ which was economically modernized with Trafford Tile. Not only do 
sidewalls of Trafford Tile present a pleasing, modern appearance, but they 
are strong, enduring, and resistant to time and the elements. 

Vire-resisting, weather-resisting, with all the proved advantages of asbes- 
tos-cement, Trafford Tile has a plus factor all its own. Its corrugations are 
shaped and spaced to provide a scientific distribution of material — result- 


ing in maximum strength with minimum weight. 


Trafford Tile is ideal for temporary as well as permanent buildings, for 
modernization and new construction alike. Needs no maintenance and no 
protective painting. With its pleasing gray color, it has the appearance 
of Roman Tiling. It toughens with age. Let our engineering staff advise 
you on the many economical uses for this remarkable new asbestos- 


cement structural material. 


KEASBEY & MATTISON sourtrnnx 








Send for information 


Keasbey & Mattison Company 


Ambler, Penna. 


Please send us detailed infor 


Trafford Tile. 
NAME 
NAME OF FIRM 


ADDRESS 
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WaAsnincron BULLETIN 


i\ \SHINGTON (Business HW eek 
Bureau} —From the tumultuous 
conference of little business men in 
Washington this week the New 
Deal learned that the things that 
are bothering them are the same 
things that are bothering big busi- 
ness: the undistributed profits tax. 
the short shrift that employers get 
under the Wagner labor relations 
act. and the always uppermost 
question, “What's next?” The con- 
ference also made it vividly clear 
that measures which big business is 
able to take on the chin work pe- 
culiar hardship on small business. 
The demand for financial aid. 
while obviously widespread, was by 
no means universal. “What busi- 
ness needs most.” said one out- 
spoken Westerner, “is not a loan 
but to be left alone.” 


Not Anti-Big Business 


The conference was outspoken against 
the that 
little business was not opposed to big 
the roof. 


nonopolies, but declaration 


business was cheered to 
“There's a difference.” according to the 
men President Roosevelt 


to give him the benefit of their views. 


But How? 


Assurance of easier credit to small busi- 


invited by 


Easier Credit 


ess was publicized in advance and 

1 be anticipated as a specific result 
f the conference. How effective it will 
be is still problematical, for the 
make the 


s not been developed 


ma- 
credit available 
Nor has any 
whether the 
should the banks, 
from the from both. 
Working capital loans still are available 
from the RFC Federal Reserve 
banks, but these agencies hardly meet 


nery to 
Ision been reached 


money come from 


government, or 
and 


the needs. However, such loans as they 
will make, commercial banks will also 
make. The difficulties of small business 
in obtaining intermediate capital. al- 
ways acute, have been aggravated by 
the undistributed earnings tax. The 
RFC, SEC, and Federal Reserve Board 
are poring over this problem but have 
Intermediate 


not hit 


on a_ solution 
redit banks for industry, and govern- 
ment insurance of mortgages on indus- 

| property are among the proposals 


eng studied. 


Too Much of a Good Thing 


knows that 
conferences at 


behind the 
the White 
se far bigger men are active than 
talk the 
for this is. of 
if the biggest 


ngton 
door 

in person to with 
sident. The 
se, that 


reason 


capitalists 


came to town and had to run _ the 
gauntlet of the cameramen’s flash bulbs 
it would give the country a panicky 
feeling that the situation 
indeed. As a matter of fact, the con 


stant din from Washington about 


Was grave 


fidence” and “cooperation” distracts 


favorable factors in 


that 


attention from 


business activity are much morte 


tangible. 


With a Grain of Salt 


a ske plical 
this talk 
the facts 


Comment 


the administration 


Within 
attitude 
giving 


adv it 


prevails toward all 
the President 


about business 


about 
and 
on the futility of the whole perform 
ance rank New 
Dealers but from practical Administra 
tion that the 


President's object simply is to impress 


doesn't come from 


offi ials who ce clearly 
on popular opinion that something is 
verv wrong with our economi svstem 


Constant Objective 


Tracing Roosevelt's strategy through 


the apparent confusion stirred up by 


and what 


what he tells business men 
he tells the press, close-up administra 
tion observers explain privately that it 
is designed to keep pointing to trouble 
until the public demands a remedy, 
prods Congress for action. This 
take the form of an investigation sim 
ilar to the Pecora 
culminated in enactment of the Securi 


Act 


ia 


revelations whic) 


ties and Exchange 


Working on Anti-Trust Bill 


Tightening up of the anti-trust laws 
all along the line is, however, a definits 
part of the New Deal's effort to 
squeeze business into a new pattern 
The O’Mahoney-Borah corporation hi 
censing bill is rejected as “crude” by 
Tommy Corcoran and Bob Jackson, 
who have their heads together on a 
much more cunning approach to 

its labors. 


sist” Congress in 


Jackson vs. Richberg 


Remember that Jackson is an adopted 
son that the President raised to 
high places, whereas Richberg was for 


has 


merly in and, though still respected, is 
now out. Jackson is attacking monopoly 
there 


while privately admitting that 


are important lines of industry in 
which it is impregnable. He’s carrying 
the Administration’s offensive but is 
purposely vague regarding corrective 
measures, Richberg, on the other hand, 
is trying to sell Roosevelt on the idea 
of a renovated NRA. He has a plan, 
a remedy, but the President is non 
committal. The upshot probably will 


be a system of Government controls 
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HE owner of a midwestern office 
building recently distributed the fol- 
lowing notice to tenants: 
“To comply with the request of va- 
rious tenants that something be done 
to more evenly heat the offices, we 
are going to try operating our steam 
heating system for the next 30 days 
without the thermostat controls. We 
are asking your cooperation. In the 
event your offices are too warm, 
please turn the heat off at the radia- 
tor instead of just opening the win- 
dow. Thank you.” 

When ordinary thermostat control 
proves inadequate for the heating of 
a large building, the proper procedure is 
to secure the service of an organization 
with specialized experience in the heating 

and control of large buildings. 

The difficulty apparent in the case re- 
»orted would not occur with a Webster 

foderator System because the Moderator 

System provides (1) balanced steam dis- 
tribution throughout the entire system 
and all radiators, (2) delivery of heat 
continuously to all radiators varied ac- 
cording to need, (3) automatic change in 
heating rate of each radiator with 
changes in outdoor temperature, (4) con- 
venient and useful manual adjustments 
which supplement the automatic control 
to assure both maximum economy and 
maximum comfort. 


No Need To Beg Tenants 
To Save Steam With 
Webster Moderator Systems 


There is an impressive list of building 
owners who have solved the em of 
tenant discomfort and wasteful heating 
by installing Webster Moderator Systems. 
Many concise “case histories” have been 
reported in this column during the past 
two years. Many more will be similarly 
reported in future issues. 

Have you investigated Cine poses ben- 
efits of a Webster Heating Modernization 
Program for your building? If not, write 
us. You incur no obligation. 


CAMDEN. N.J | i938 
~~ 


S 1883 


—_— “ 
| WARREN WEBSTER & CO 


7 ~ = 
Pioneers of Modern Steam Heating 
> a 


>| 50 YEARS OF HEATING PROGRESS [2 
— - > 


TI 


Consule nearest Webster Representative 
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Richberg’s 


scheme of turning business out to pas- 


somewhat analogous to 
ture wearing a Government bell and 


hopple. 
No Union Crackdown 


No move is on foot in Administration 
quarters that would put any restraint 
on unions’ entire freedom of action in 
collective bargaining and in the con 
duct of their affairs. This goes for Sec. 
Perkins in spite of her yen to capture 
some prestige by gaining more author 
ity for the Labor Department in the 
mediation and arbitration of disputes 
Some legal definition of union respon 
sibility is seen as desirable eventually, 
but New Dealers say that such a move 
chances of putting 


would muss up 


through the wage-hour bill 


No Probe of NLRB 


There are plenty of clues to warrant 
the prediction that investigation of the 
National Labor Relations Board will 
be staved off. The low-down is that 
NLRB and A.F.L 
truce that is mutually satisfactory since 
neither wants to get into a battle 
A.F.L. also had to reckon with the 
fact that its outspoken hostility to the 
board did not reflect unanimous senti 


have reached a 


ment within its own organization. 


Housing Labor Trouble 


The Administration’s housing program 
will remain the target of hostile A.F.L. 
though the 
vailing-wage amendment was defeated 
Only 9° of residential building is put 
up by union labor, as nearly as it can 


unions even Lodge pre 


be figured, but now it is feared that 
contractors the country over will be 
plagued with labor trouble, certainly on 
the large-scale operations that it is 
the object of the Federal Housing 
Administration’s new act to promote. 


Jobs Doubly the Issue 


The housing bill is a shining example 
of how the wheels go round in Wash 
ington while business battles against 
A.F.L. fought hard 


Lodge’s amendment, it was 


recession. Though 
for Sen 
prompted by home financing institu 
tions opposed to the liberal provisions 
of the new law. The amendment was 
finally defeated over A.F.L.’s protest, 
with senatorial votes bought by Roose- 
velt’s promise of patronage jobs. (One 
Senator got four.) Had the 
amendment carried, the President was 
ready to veto the bill, carry the fight 
with A.F.L. to a showdown. 


Le rdge 


New Subsidy Plan 


A significant and important angle of 
the Administration’s housing program 
is a plan, still in the discussion stage, 
of assigning WPA labor to clearing, 
grading, cutting through streets and 
other work preliminary to actual con- 
struction. This form of “subsidy” is 


being seriously considered 
details of its practical app 
main to be worked out. It is 
opening up a productive fi 
ployment of relief labor as 
tributing to a reduction 
cost of home building. Orga 
though demanding more 
may kick but the proposa 
no threat to their wage s 


workers are paid prevail 


No Textile NRA 
With seattered wage cut 
in textiles, the Ellenbos 
bill for that industry is flopp 
again but it’s ’way offsid 
ting, incidentally, hasn't 
in the Labor Department’s « 
tistics. Significant also is | 
retail sales in textile cent 
ing up better than exp 


Seek Aviation Comm 


+ 


Roosevelt's move to get 
port industry and quar 
ment agencies to agree o 
for an independent aerona 
sion has run into a tangle 
Hill where rival factions 
Sen. McAdoo and Sen. Met 
head up a proposed perma: 
tive committee on aviation 


Cold Shoulder for Wh 


Sen. Wheeler sincerely desir 


the railroads”, and for his 
President repeatedly has exp 
cern regarding the carriers’ 
plight. However. Roosev« 

forgiven the Montana Senat 
tling him to defeat on the 


This Wheeler soug! It 


ciliation on the ground o 


week 
tual interest by announ 
expected to confer with the P 
“whose views are of the 
portance to me in this matt 
velt pointedly ignored him by 
ing in turn that Chairma 
of the Interstate Commerce 
sion would arrange a meeti! 
sider railroad legislation. 


For the Weak Roads 


As a stopgap of doubtful exp 
the ICC decision granting a 
increase in rates, expected 
March, will provide for some 
of revenues to carry along wea 
that otherwise would not bet 
terially. Discussion within the « 
sion leads Washington to a 
that the Chesapeake & Ohio, a! 
signing Erie to bankruptcy by 
to go on its note for anoth 
loan, will now be ordered to f 
some part of the revenues |! 
be derived from a rate increas 
ing revenues was tried onc 
with the Railroad Credit Corp: 
That was on a loan basis, 
not a gift basis. 
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Latest Preceding Month Year 
PRODUCTION Week Week Ago Ago 1933-346 
*#Steel Ingot Operation ( of capacity) 30.5 30.7 25.6 79.6 47.1 | 
+ Building Contracts (F. W. Dodge, 4-week daily average in thousands) $9,238 $8,589 $8,377 $9,024 $6,556 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $8,826 $8,269 $7,939 $7,253 $5,506 
«Bituminous Coal idaily average, 1,000 tons) 1,200 1,233 1,230 1,605 1,315 
-ctric Power (million kw.-hr.) 2,099 2,109 1,998 2.215 1.803 | 


«FE 





TRADE 


Total Carloadings (daily average, 1,000 cars) 






95 97 97 itt "> 






* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 59 59 61 69 ” 
#Check Payments ‘outside N. Y. City, millions) $3,816 #$4,130 $4,297 $4,359 $3,319 
$6,294 $6,346 $6,571 $6,318 $5,595 





*Money in Circulation (Wednesday series, millions) 






PRICES (Average for the week 









Wheat (No. 2, hard winter, Kansas City, bu.)....... $1.02 $1.04 $.96 $1.35 $.95 

Cotton (middling, New York, Ib.) : : ebent ane bee eeree 8.49 8.58 8.41 13.29 11.05 

lron and Steel (Steel, composite, ton) nob eb etReeheeesenesuns j $38.97 $38.97 $38.92 $36.62 $32.34 

Copper (electrolytic, Connecticut Valley basis, Ib.)..............- : 10.040: 10.250 10.150 13.000 8.873 } 










Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 149.4 151.1 148.9 205.3 148.4 | 


FINANCE 







Bond Yields (Standard Statistics, average 45 bonds) : ee 5.91 6.03 5.76 4.15 4.87 | 
Call Loans, Renewal Rate, N. Y. Stock Exchange idaily average) 1.00 1.00 1.00 1.00 oS | 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 1.00 1.00 1.00 75 1.00 

; 321 338 249 178 130 





Business Failures (Dun and Bradstreet, number)........ 









BANKING (Millions of dollars 








Total Federal Reserve Credit Outstanding (Wednesday series)... .. 2,594 2,610 2,602 2,472 2,421 
Excess Reserves, all member banks (Wednesday series)... . ees : 1,440 1,370 1,157 2,160 1,784 | 
Total Loans and Investments, reporting member banks seve : 21,275 21,285 21,402 22,627 19,830 
Commercial and Agricultural Loans, reporting member banks} , 4,395 4,438 4,601 # ¢ 
Security Loans, reporting member banks? bee 1,423 1,433 1,529 * ry 
U. S. Gov’t and Gov't Guaranteed Obligations Held, reporting member banks 9.315 9,273 9,134 10,424 
Other Securities Held, reporting member banks 2,922 2,923 2,881 3,260 | 




















*Factor in Business Week Index. * Preliminary, Week Ended January 29. + Revised. { New Series #2 Not Available 




















These monthly averages 120 en Pe ies 
are merely simple aver- : 
ages of each month's MONTHLY AVERAGES 

weekly figures of Busi- | 
ness Week's index of 100 NORMAL 100 
business activity pre- 
sented in the chart at the 



















top of the page. They 80 
enable readers to get a 
general view of the trend ‘ 







of business since 1929. 


| | 
The Weekly Index of Busi- a 
ness Activity is covered by 

general copyright on the 
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OW your business can be 
flexibly financed—you can 
h position at 


control your cas 
will, and at short notice—and 
you can limit possible credit 
losses to a small definitely 
agreed percentage. All this and 


your customers are not notified! 





Keep capital liquid, credit high with 
controlled collections and limited loss o-r.."s.: fie sound ws 





fits in with the most « 


ative management. 


Hundreds of substantial 


of maintaining a strong « 


Wit , 7” —_ t) position and high credit rati 
th the introduction of ie 


LIMITED LOSS feature. we 


have made the discounting of rolls, to discount your | 


If you need cash to meet 
accounts receivable not only payable, to buy raw mate: 
the most flexible and economi- at lowest cash prices, Oo! 
cal form of modern industrial other sound business reaso! 


financing, but also added a investigate the advantages oi 





strong protective factor that this flexible, economical plat 















* Why not give us an oppor- 
tunity to explain? A personal 
interview will give you a better, 
quicker understanding. Our 
representative will keep any ap- 
pointment at your convenience. 
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‘Lhe BUSINESS OUTLOOK 


CURRENT business operations are 
under the influence of a let-down 
from the January rebound. Steel 
activity, which ended the year 1937 
with its fifteenth consecutive de- 
cline. followed by four increases, 
has suffered its first loss of the new 
vear. Automobile assemblies last 
week were in the “off” stage of an 
off-and-on trend. Electric power 
output, on the other hand, made a 
hetter comparison with 1937 than 
in the two preceding weeks. Taking 
business in general, the let-down 
«o far has been moderate, and, pro- 
vided it can be kept within moder- 
ate limits during the rest of 
February, there is nothing to fear. 
it is in line with the short-term 
rhvthm, and should be followed by 
a renewed turn upward within 
three to five weeks. 


Revival Prospects 
I 


tlook for the present month is 
continuance of approximately the 
rate of industrial production, 
lines slightly outnumbering ad- 
Using the seasonally adjusted 

vy index compiled by the Federal 

» Board as a measuring-rod, we 
production de lined from 117 

st to 84 in December. Janu 

: probably a point or two under 
In February a further de- 

81 or 82 would not be surpris 


present impressions of probable 


| operating schedules are justi 
Steel activity may equal or exceed 
: 
il seasonal 1067 improvement, 


e inevitable renewed wave of 


is not likely to get under way 
late in the month or to affect 
ting schedules until March. Auto- 

output, 


judging by present 


vill be lower in February, but 
it in any way prejudicing the 
100d of a March-April revival. 
Inventory Liquidation 


One key to the spring business out- 
s the speed of inventory liquida- 
rhe Federal Reserve Board has 
need that the dollar value of de- 
ent store stocks on hand. as of 

end of 1987, was about 5% 
e total for Nov. 30 and 1% 
at for the end of 1936. 
reports 


below 
above 
Based on 
for January, balanced 
nst the continued low level of or- 
one may hazard the conclusion 
inventories at the end of January 
another 5% lower and were down 
st to the level of two years before. 
same sharp liquidation has been 
‘er way in many of the other retail 
lets, although at a much slower pace 


in the case of durable than in that of 
non-durable articles. 


Manufacturers’ Stocks 


The index of finished goods stocks in 
the hands of manufacturers, published 
by the Department of Commerce, made 
This 
physical vol ime, 
} 


less favorable reading index, 


which is in terms of 
advanced one point in December, an 
ended the vear about 6° above the 
level of the 


weight 


before. Too 
attached to a 
series which represents only a few line 
Dollar of t 


corporations which have 


year 


great 
should not be 
of goods inventories 
individual 
published them for the vear end, how 
ever, substantiate the trend. Stocks are 
in the neighborhood of 10 to 15 
higher for the year, a varying part of 
the increases being the result of higher 
prices. There is no doubt that man 
facturing inventories display consider 
able inertia in their response to the 
reduction of output. 


Retail Trade Holds Up 


A continuing basic element in the } 


pDus- 
iness situation, on the favorable sick 
is the existence of the mass necess 
ties of 130,000,000 people. In line with 
this, retail sales of non-durable articles 
have held up remarkably well. In Feb 
1937 fig 


ures will probably be registered, both 


ruary a greater decline from 


because of the continued recession in 
par rolls and because of such incidental! 
factors as the advancing of pure hases 
to take advantage of the January sales 
Retail 


continue 


trade. however promises to 


sufficiently above industrial 


production to justify the expectation 


of a pick-up in production. 


Watch for Credit Action 


Another key factor in the business out 
look is the credit situation. The volume 
of credit turned down one year ago at 
the time of the raising of bank reserve 
requirements by the Federal Reserve 
Board. The pressure thus put on many 
of the member banks to increase thei 
reserve backing against their liabilities 
compelled liquidation of government 
bonds. The net result has been a decline 
in both loans and investments and de 
mand deposits, amounting in the past 
twelve months to $1,352,000,000 and 
$947.000.000, 


weekly reporting member banks of the 


respectively, for the 


country. There is a strong feeling in 
banking circles, particularly among the 
smaller and country banks, that a res 
toration of the former volume of bank 
credit and deposits is a necessary part 
of any recovery, and that at least a 
partial reversal of last winter’s action 


a Coes ry preliminary 


tion mm requirements for cour 
alone could be defended on t] 
that excess Tescerves, 

at twice the level of |: summet 
trated overwhelmingly in t 
i reduction, altho 
ficial statement 


come it any 


Price-W age 
A third key facto 


certainty Is t] 
Negot 


? 


tir 


Dilemma 


lemma 
the contrac 
the Carnegn 


Monday Three 


simultaneous 


pric es, maint 


rates, or the 


ould re 


of steel produ tion 


he ginning to look 


Ww hi h “ 


third alternative ; a means of 
ing the rigidity Imposed bw fixed 
scales in the face of a w lelw fl 


ing demand for the produ t 


“A Jageed Corner” 


Regardless of t 

negotiations, 

duc thon in st | 

steel some time this month. Tl 
tion. if it comes. will doubt 
to second quarter sh pmer 
in all likelihood 

10 } 

cut im 
cannot 
reason 
amour 
held 


‘ hara 


price stru 


of a jagye 


Ahead 


} 
within 


Better Balance 


It is safe to sav that 
of any reduction in the 
steel. makers woul 


nounce a ¢ orresponding cut 


price 
automohile 
in the pr 
of their product. This in turn, re-en 
forced by the beginning of the sprin 
selling season, should reawaken con 
sumer demand. Elsewhere in industry 
there 


are spots where price reductions would 


especially in building materials 


be constructive, just as there are man) 
places where they are neither expects ! 
next three 


months the price structure should be 


nor desired. During the 
undergoing much of this rounding off 
with the ultimate result of laying a 
firmer base, in the ‘form of balanced 
price relations, for considerable revival 
in the latter half of the vear 





denly cool 
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quickly, 
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74> = Dyes ; i « T 
fore Pump-Priming on Way 


Though Roosevelt believes this depression can’t last 
long, he will yield to demands for new spending 
program. WPA expands winter work-relief. 


‘asHINGTON (Business Week Bure He 
What you can expect trom Wash 

in the next few 
lling: conferences; 


pump-priming 


n no hurr 


months 
pump 
ll be 


for 


will 


lays 


ne 
Mwhile the Pre sident 


: , 
Miso that the bulk 


posiuion 


t 
i 


‘ 


Ol 


won t ) 


blame him for the necessary but he 
Bof government spending; | imate than economi 
flow forth. the federal bud 

start week unced 


[ rolls r 


tne pe 
knov 
one 

money will 
VPA made a 
nding its work-relie 


Jiak 


this sin 


that tl iS 
much 
Soon 


ic 


mo! 


For a while there will be a continu- taking 
the Jacksonian anti-trust and 
bigness drive, and at the same time 
' expect tentative efforts to for- 
wlate some kind of government-and 
business cooperative policy. How far 
the President will finally go in the direc- 
n desired by Donald Richberg, nobody 
probably he himself doesn’t 


| 
he will make a 


t 5 spending. 
it w I to spend 
Roosevelt Ww: 
curring | 
authority in 


ready he has pointed his finger at busi 
and 


more, 


yu can without 


oO e wants 
the n | 
we money. sii 


| —_ P ] 7 
ame ana ais read 
Nx iriy a 


be spent to 


disbursing 


ness asserted that its 


maintain employment, 


failure to ing of approp 


rr i 
wages, and pur 1938-39 bill 
the 


povern 
i 
Besides, he is prepar 


tell; 
But in any case 
rave display of stringing along with 


and he 


Est 


$184.000.000 1n 


chasing power may force Congress 
ment to step in 
" 


ing to shove part 


smaller business men wil of the blame on Con ever, are lower 
to win their approval of his eventual gress because it is resisting his effort expenditures of $218,000. 


federal-aid highway program =m 


1 
n. to cut the 


ites con ited n navy 





“Small Business”? Goes to Washington to Be Heard—and to Listen 


In general, the 


THis WEEK, the captains and kings of industry having tem- 

porarily departed the scene, the rank and file of small business 
had its day in court. Under the stewardship of Secretary of Com- 
merce Roper, 500 “small-business men”—ranging from the heads 
of several companies with million dollar volumes to the pro- 
prietors of very small units—came to Washington, argued heatedly 


_—.... 


among themselves, and met with the President. 
viewpoint of the small-business men coincided with that of the 
big-business men them. They tax 
inequities smoothed out, and want to be heard on future legisla- 
tion. One problem stressed as particularly vital to small business 
is the credit facilities 


who have preceded want 


need for more at cheaper interest rates. 
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dicate that the current program, 
gether with the President's new pr 
gram, will show up as follows 
1938 - $184,339,000 12 - $431,000,0 
1939 $220,545,000 1943 - $100.500.000 
1940 - $278,000,000 1944 -$ 39,900,000 
1941 : $486 100,000 ] is-$ 18,200,001 
The drive for more government 


battle over 
works proj 


spending will revive the old 
the relative merits of heavy 


ects and of work relief, on which 
Hotspur Harry Hopkins and Honest 
Harold Ickes have gone to the mat 


many times in the President's office and 
in Capitol committee rooms. The Pub 
lic Works Adminstration has a potential! 
backlog of one billion dollars in proj- 
ects that met previous requirements of 
eligibility, but it has no money left. 
What little it had has been diverted by 
Roosevelt to eke out Hopkins’ funds for 
work relief. Ickes is hopeful but the 
odds are against him 


Urge Increase in Work Relief 
The Works Progress Administration 

not put in but both the 

Committee for Industrial Organization 


and the American Labor 
are clamoring for immediate expansion 


has ws Oar 


Federation of 


of work relief and are button-holing 
Congressmen, 

WPA had an enrollment of about 
1,830,000 a week agi This week it 


announced it would expand to 2,000,- 
000 during February. That's the max- 
imum its rapidly dwindling funds will 


carry. Within a short time it will be 
conceded that WPA has to have at 
least $200,000,000 more to Carry it 


to June 30, the end of the fiscal year 
enavling it to $00,000 
tute applicants to 


add desti 
its rolls during the 
winter. 

This purchasing 
power quicker than the same amount 
spent for heavy works projects. Even 
so, it’s not a significant figure. Many 
Administration officials and more Con- 
are talking in figures that 


would really count. 


would expand 


gre ssmen 


More Dividends 


Increase in January payments 
over last year reverses trend, 
Best January since 1931, 


DEsPITE a series of important last-week 
dividend omissions, January was a 
dividend month. 

1. Dividend declarations 
January, 1937, by 5.6°. 

2. By recording a gain over last year 
January interrupted the downtrend_ in 
itiated in November. (Both November 
and December, 1937, ran under the cor- 
responding months of 1936.) 

3. It was the best January since 1931, 
when dividend declarations aggregated 
$349,571,200. 

Directors of 


rood 
For three reasons 


exceeded 


963 companies voted 





dividends last month amounting to 
$281,714,493, according to the Nex 
York Times compilation In January, 
last year, 958 companies declared divi 
dends totaling $266,699,645. 

On the whole, in spite of the numer 


ical gains, directors 
Whereas 105 
payments in January 88 
through extras year. 
There were only 19 increases in rates, 
versus 121 in January 
dends were reduced 
38 


were cautious 


companies voted extra 


1937, only 
came with this 


193 40 divi 


as against one and 
were omitted 


193 


as against two mm 


“High Wages— Low Prices” 


The facts on wages, hours, prices, and the cost of 
living confront the President’s theory with some prac. 


tical economic questions. 


PRESIDENT ROOSEVELT’S theory of high 
and high this 
crashed head-on with the facts of busi 


wages salaries week 
ness life 

Up in New England, six cotton textile 

instituted wage reductions of 
4¢7. In Washington, Homer Martin, 
heading a delegation of the United Au- 
tomobile Workers, mustered facts which, 
if realisticaly interpreted, demonstrated 
that a high hourly wage does not neces- 
sarily go hand in hand with high em- 
ployment. And in Pittsburgh, the Jones 
& Laughlin Steel Corp 
white collar payroll by initiating a 16° 
shorter work week. 


mills 
l r1¢ 


squeezed its 


The J. & L. schedule follows the 
share-the-work program adopted for its 


mill workers: likewise it is in line with 
the recent action of U. S. Steel Corp., 
which shifted all salaried workers from 
a Si- to a 5-day week, thereby cutting 


salaries 9°7. 


Auto Companies Retrench 


Previously, automobile companies had 
retrenched, led by General Motors (BU” 
~Jan1°38,p15) which laid off 30,000 
men. 


Reason: production was about 
10%, and is about 20°% behind last 
vear. Fewer cars mean fewer workers on 


the assembly lines. 

This general retrenchment hits labor 
at a time when hourly wage rates are 
at virtually their highest level in history 
(see Chart 3. p- 15), and when real 
hourly wages (representing the purchas- 
ing power of an hour's labor) are 35% 
above the 1929 level (Chart 4). But 
real weekly wages are nowhere near as 
high as real hourly wages, simply be- 
cause the number of hours worked each 
week has come down. Industry has been 
unable to employ workers full time at 
current wage rates. 

One of the reasons that sales of new 
automobiles have fallen well below last 
year's level l 


is that leading producers 
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There explana 
less liberal tendency: 
1. The general 


prompted managements to 


are two 


business 






2. The pressure of the 
earnings tax as a divider 
abated This ts accounte 





by the hope that the law 





cally altered 
Notable 

month, in addition to thos 

last week (Bu -_ Jan2 )’ 35 ) 

Deere & Co., Anaconda W 

& Co ( olgate P 

Brooklyn Union Gas 





dividend omiss 








Poore 
and 







i 







raised their prices. They d 
pensate in part for high wag 
as the result, according to st 
mitted by the United 
Worker, 320,000 of the 517 
in the automobile plants we: 
employed on Jan. 29, and th 
were partially unemployed 
The automobile industry is 
best paying in the 
hourly rates apparently do 
high weekly rates, when ther 
ofts and share-the-work sche 
wages produce high purcha 
for the few, but at times hig! 
be bad for the many. A 
structure and a flexible price 
which the President may b 
as advocating—are incompatil 
The wage picture from 1 
is a peculiar one. Hourly w 
up steadily until 1929 (se 
dipped during the depressior 
very sharply commencing in 
real hourly wages, because of t 
lag in the cost of living, likew 
in the post-depression years. Res 
persons held on 
benefited hugely in purchasing | 


The Fact That Stands Out 
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But weekly actual wages an 
real wages have already begut 
off—simply because the avera 
week has shrunk. And from 
mist’s viewpoint, the fact that st 
most strikingly is that product 
rolls, profits and wages tended 
together from 1919 to 1933, 
once high-wage pressure got under 
with NRA, the hourly wage cu p 
off from the others and took an 
trek all its own. This carries m 
the suggestion that artificial pres 
keep wage rates up is unhealthy 
national economy as a whole. 
President Roosevelt's 
lower prices mean higher purchasing 
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PRESIDENT ROOSEVELT’S HIGH WAGE THEORY— AND THE FACTS 


it is plain to see that: 
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power rests on firm economic ground 
When an _ industry prices, it 
means that all consumers—all buyers 
of its product—get a proportionate in 
crease in their purchasing power over 
that product. 

Unfortunately, high wages do not 
have the same happy effect on purchas 
ing power. When group gets an 
increase in wages, that group's purchas- 
ing power is lifted. But this does not 
augment the general purchasing power. 
If, in order to raise wages, an industry 
must raise prices, the general purchasing 
power of the people over that industry's 
product is reduced. 

Looking at it that way may help to 
explain the failure of unemployment to 
decline in the last year or so. One might 
say that labor has not merchandised the 
product it has to sell by lowering its 
That's the program the President 


lowers 


one 


price 
urges on industry. 


Superpower Slap 
Commissioner Craven of FCC 


opposes increased power, and 
industry wonders why. 
RADIO men this week continued to puz- 
age report 
and social aspects of 


zle over the more-than-300 | 
on the 
the broadcasting business which finally 


economic 


BUSINESS 


last offices of 


issued week from 
Commander T. A. M 
Federal Communications Commission 
Its expressed opposition to the 
pending superpower proposals 
for an increase in broadcasting power 
from a present maximum of 50 
watts to a potential 500,000 watts, was 


for that 


tne 
Craven of the 


] y 
ionyg 
Z 


] 
calling 
OO 


+ ¢} 


clear enough but tne 
opposition eluded the industry 


reason 


Report Shows Shift in Views 


When Commander Craven was Chief 
Engineer of the Commission, his divi 
sion prepared a report strongly suggest- 
ing that superpower necessary t 
provide adequate coverage in rural areas 
(BW’—Se p12’36,p12). And in the fall 
of 1936, when exhaustive hearings on 


was 


the proposal had been held, he seemed 
to be at least well-disposed toward the 
idea of high-powered stations (Bu 

Oct24°36,p34). Now. from 
elevated 


the same 


man—since to the rank of 


Commiussioner—comes the new 
warning that superpower might make it 
tough for little 100-watt stations to op 
erate at a profit, that whole communi 
ties might consequently lose a valuable 
medium of self-expression, and that a 
few big stations might be able to wield 
a greater influence over national affairs 
with 


report 


than would be consistent social 


welfare 
What this change of heart ma\ 





Borden Experiments with Ice Cream Vender for Offices 


SEVERAL years ago Borden Co. began 
cogitations about the ability of vending 
make cream avail- 
people 


‘ losely 


more ice 
particularly those 
must stick to business, Last 
vear its Pioneer Brands Division, 205 E. 
2ith St.. New York, tried out machines re- 
frigerated by Dry Ice (BW —Jan30°37,p35). 
This year Pioneer is beginning to find 
office and industrial for elec- 
trically refrigerated manufac- 


machines to 
able to more 
“ ho 


machines, 


Corp.. Utica. N. 


tured by Savage Arms 
exteriors de- 


Y.. with white and blue 
signed by John Vassos. industrial designer. 
Norwalk, Conn. Operating temperature is 
held automatically to 0 deg. F.. when power 
is on: the designed and 
insulated that temperature will remain be- 
low 10 deg. F.. for 24 hours with 
shut off. A nickel buys 3 oz. of ice cream 
served in a special Borden paper cup 
with 


machine is so 


mawer 
I 


spoon. 
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Air Show Prospers 
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at Chicago. 
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WRIGHT PATMANSS lavish promise- 
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for the Robin-on-Patman act didn't 


him Death Sentence at Chains 


Small retailers fight for Patman’s new bill, which 


would impose taxes as high as $49,000 


a store. It 


won't pass soon, but chains face great battle. 


WriGHTt PATMAN of Texas was 
y this week to launch his 
ittack on the chain-store sys- 


stribution. Unlike his first, 


ed the Robinson-Patman 
w campaign isn’ built on 
s: it is a direct, frontal 


nkly designed to outlaw the 


oper. 


, ' 
¢ system of multiple-store oy} 


provides for a federal chain 


s tax, ranging from a minimum of! 
store for chains operating less 


store for 

erating more than 500 outlets, 
Bicse taxes being multiplied by the num- 
District of 


chain operates. 


t 10 units up to $1,000 a 


y s es 


including the 
which any 
uins like the Great Atlantic & 

F Tea Co. and Woolworth’s, which 
berate in every state, would be taxed 
store for all outlets in excess 
Only filling stations (provided 
no tires or tubes), the sales and 
ies operated by common 

rs, and the branch offices of news- 
ild be exempt 


from the law. 


oes Ff Se 


oluntary Chains Affected, Too 


as the tax is to apply on all 
| manage 


sores under the same genera 


rvision, or operation, . . . di- 
pect or rect,” the bill is clearly aimed 
. ntary as well as corporate chains. 
H t big companies would prob 


able to evade the taxation 
ng into voluntaries or co 
even if they could make the 
financing arrangements nec- 
selling corporate-owned out 


heir local managers 


s no chance that these extreme 
will be approved by Congress 


e chain store 


sent session. ast 








' 


interests realize, and yet nothing in tl 


whole harried existence has so disturbe 
them 

The very fact of the bill's exist 
ence is evidence that anti-chain sent 
ment has not subsided, that the o 
ganized independents have, on the con 


become so strong that they « 


trary, 


submit to Congress even such an 


dacious proposal as a virtually undis 


guised death-sentence on 
with every expectation that it will re 
} 


chain stores 


ceive serious consideration 


It is significant that most of the ch 
store leaders got their first idea of w 
was in the new Patman bill | we 
from a EW n copy of th ) 
measure that issued from the Washin 
ton office the National Association 


4 
MARTIN”™—That's _ the 


“BETTER 
watchword in Washington for 
terested in chain store bills, pro or con, 
for Rep. Martin Dies is reputed to be the 
real power behind Patman, the independ- 


SEE 


those in- 


ents’ spokesman. 








materialize : 


of Retail Druggis 





wo ild be to opp 
ri 
sumed to be ready 


prohibition on 














ONLY WAY OUT 
tax, offers mass distributors the only hope of escape from the legislative restrictions 
which organized independents seek to impose. 


have been possible to urge sound Con- 
stitutional objections; against the pend- 
ing chain tax proposal, such arguments 
lose most of their weight. Again, Rep. 
Patman, and Rep. Martin Dies, also 
of Texas, who is recognized as the Con- 
gressional power behind the Congres- 
sional spokesman for the independents, 
will probably find it easier to maneuver 
the tax bill through the House Ways 
and Means Committee and the Senate 
Finance Committee than they would 
have found it to get action out of the 
¢ ongressional commerce committees on 
a bill to prohibit interestate retailing 
The apathetic reception accorded Pat- 
man’s earlier bill to prevent manu- 
facturers from retailing goods in com- 
petition with their own customers un- 
doubtedly influenced the decision to 
steer clear of the House Interstate and 
Foreign Commerce Committee on the 
death sentence measure. 


Fail to Convince Patman 


The new Patman bill comes as a 
particular disappointment to those 
chain store men who thought they had 
of late made real progress in inducing 
Patman to distinguish between the pur- 
suit of industrial efficiency, as repre- 
sented by mass distribution operations, 
and industrial empire-building, about 
which he seems to be so exercised. Over 
an occasional friendly glass they thought 
they had convinced him that the chains 
were not exploiting but were serving the 
lower third of the population, by saving 
them $776,000,000 a year, according to 
the Federal Trade Commission chain 
store investigation of a half dozen years 
ago. 

That these efforts at a rapprochement 
with the Congressman have fallen 
through can be explained only in terms 
of his personal pique at the failure of 
the Robinson-Patman law to accomplish 
any of the monumental changes in mar- 
keting practice which he so proudly 


Consumer protest, such as that volubly expressed against the Georgia 


claimed it would. And there can be no 
question of the R-P law's failure to 
whittle down the buying advantages of 
the big distributors—the one thing it 
was designed to accomplish. 

When the Federal Trade Commission 
dismissed the actions against Mont- 
gomery Ward & Co. and the Kraft- 
Phenix Cheese Corp., it opened up holes 
in the law big enough to drive almost 
any bargain through, for in these ac- 
tions it showed how mass distributors 
could under the law justify as “savings 
in the cost of manufacturer, sale, or de- 
livery’’ virtually any of the discount 
arrangements which existed prior to the 
act. As a matter of fact, since these 
broad-minded interpretations of the R-P 
law, some big distributors have effected 
some of the best buying deals on special 
order merchandise they ever made, while 
on widely distributed, trade-marked 
merchandise they claim to be getting 
everything they ever got before. Much 
the same situation prevails with respect 
to advertising allowances. 

“When a manufacturer wants to play 
ball with us on discounts and allowances, 
we can show him a perfectly legal way 
to do it. Where there's a will there's 
a way around the Robinson-Patman 
law.” That’s the way one large chain 
store buyer sized up the effect of the 
law last week. 


Fate of Brokerage Section 


Of course, with respect to brokerage 
payments—a marketing practice which 
is of significance in the grocery field 
and almost exclusively there—the Robin- 
son-Patman restrictions are pretty tight, 
thanks to the rigorous interpretations 
of the FTC. But the courts haven't had 
their say yet, and the cease-and-desist 
order entered last weck against A. & P. 
makes clear on just how slender a thread 
hangs the fate of section 2 (c) of the 
law—the brokerage section which for- 
bids the acceptance of anything of value 
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by an intermediary o! 
contends that this sc 
as self-contained law 
argues that it must be 
light of section 2 (a) 
such price differentials 
fied on the basis of s 
the buyer for the supp! 
of manufacture, sale, 
the courts agree with A 
tion, then all big distril 
direct will be able to de 
equal to the brokerage | 
they save the supplier. And 
to pass, the last of the r 
the R-P law was supposed 
cised on mass distributors 
to pieces. 


R-P Law and Differentials 


Chain men say that 
the disillusionment over 
which has brought the new 
into being stems from t! 
never could have accomplis 
dependents thought it wo 
had sufficed to eliminate 
vantages of the mass d 
would not have been eno 
nate the differential betwe« 
independent quotations at + 
in the grocery field can « 
20% markup, and mail 
can earn a profit on 30% 
tribution costs on commod 
through manufacturer-whok 
channels average pretty clos 
cost, even when the comn 
fast. Which explains why 
Trade Commission found 
store study that chain storé 
vantages accounted for only 
margin by which chains 
dependents. 


Obstacles to Preparing Defenx 


It's one thing to und 
genesis of the death-senten 
but it’s another to perfect 
against such a serious th 
measure represents. 
experience in fighting doz 
chain laws in recent years 
are ill-prepared to meet the 
indubitably at hand. Old sus; 
of a long and bitter competit 
themselves still impede a 
of mass distributors. 

A further obstacle is the 
some old-timers in the chain 
including several of the 
ganizations in the country. I 
contending with tax proposal 
legislatures, these chains 
lobbying can kill any tax bet 
born. And if they fail in that 
they figure they can get | 
legal talent to shoot the tax 
holes. And if the lawyers d 
job—"well, we can stand any 
are likely.” 


The reasoning that all polit 
. © 


alike and that the tricks whi 


And aesp te t 
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COMPTOMETER METHODS make figures “come clean’ 


THIS IS IVORY SOAP (at right) in the making. The Procter 


& Gamble Company, maker of Ivory and other fine soap products, 











is justly proud of its up-to-date methods. In handling figure 






work, as in mixing the ingredients of "P & G" products, absolute 






cur acy is essential. Hence, this outstanding company chooses 






the "“Comptometer.” 







TRAINED OPERATORS (below) in one of Procter & 


Gamble's centralized “Comptometer" departments handle 






quickly and accurately such important figure work as compiling 






tials 
order statistics, auditing invoices, distribution of sales expenses, 






prorating, general accounting and statistical work. "“Comptom- 






eter" methods are also employed at "P&G" branch offices. 






—_ 


Ret, 
feo Xt 
















| "IT'S A PLEASURE to operate the 
Controlled-Key ‘Comptometer,’" says Miss 
Edna Crail (bottom left), “Comptometer™ 
operator at the Procter & Gamble Com- 




















pany's general office at Cincinnati, Ohio. 






“That clever Controlled-Key device en- 






ables me to work fast without fear of oper- 






ating errors. If | fail to fully depress a key, 






the keyboard is automatically locked until 






| press that key all the way down. I've oper- 





ated a ‘Comptometer' at Procter & Gamble 





Defense 





for seven years, and | think it's a grand 












machine.” 





IF SPEED, accuracy and flexibility in 


handling figure work are essential to the 







profitable conduct of your business, permit 






a representative to show you (in your office, 






on your job) why so many progressive con- 






cerns have adopted "“Comptometer™ meth- 






ods. Telephone the local "Comptometer™ 
office, or write direct to Felt & Tarrant Mfg. 
Co., 1733 N. Paulina Street, Chicago, Ill. 


COMPTOMETER 


Trade-Mark of Felt & Tarrant Mfg. Co.—Reg. U. S&S. Pat. Of. 













doesn't impress 


chain store operator 
at rumors of a $100,000 
to defeat the Patman 
they 
holds no promise of a | 
and secondly, because tl 


inevitable 


fawn ; 
AA TNCASU 


because realize that 


eX posure 
than anything el 
enactment 


do more 
the ultimate 
sentence 


Favor Educational Drive 


As this 


problem, the only 


group sees the chain 


tense, unified public relations drive. Not 


the kind of spectacular, 


campaign that was whipped together on 
California's It 
and = funds 
; backfire the conc 
a sustained educational Cc 


the Coast last year to defeat 
proposed $500-per-store 
inning to 


levy 
which is now be 
ominously—but 
effort on a national scale 

The dozens of suc 
which the National 
Chains has conducted in the 


essful 


years to move surplus agricultural com 
modities to market at profitable prices 


WROUGHT 
IRON 


Corrosion attacks water well casing 
in two ways: Outside from the soil, 
inside from the water—and Byers 
Wrought Iron does double-duty in 
resisting both attacks. Many an old 
water well cased with wrought iron 
is still in service today. Experienced 
drillers use and recommend it. 
Avoid polluted water that comes 
from premature failures. Use Byers 
Wrought Iron. If you wish specific 
information, we will gladly prepare 
a special report on “Wrought Iron 
in Water Well Casing.” A. M. Byers 
Company. Established 1864. Pitts- 
burgh, Boston, New York, Philadel- 
phia, Washington, Chicago, St. Louis, 
Houston, Seattle, San Francisco. 


answer lies in an in- Patman law, anc 


high-pressure 


campaigns the 
Association of ] or 


past two 


BUSINESS WEEK, FEBRI 


f 


e propr ict y 
] 


presented = admitted ch 


store sponsorship of the Consume 
Foundation. The basic idea behind 
foundation was to establish a group to 
realize his stake in 
distributors. The 
such a foundation 
e conviction that any 
secking the 


onsumer 
of mass 


sponsor 


€ ee 

escape the conclusion 
re taxes, the Robinson- 
1 the Tydings-Miller act 
were inimical to consumers. It would 
not be necessary, it was argued, for the 
chain store sponsors to point the way. 
simply be necessary to supply 
and funds to publish 
through the National 


would 
tor study, 
usions 
‘mnler Ne i 
Furthermore, there was no quarrel, 
sponsors claim, with the 
existing consumer groups 
such as Consumers Union or Consumers 
Research, no attempt to cut the ground 
from beneath these groups by commer 


original 
i programs of 


, 


rr’ 


a . 


GENUINE WROUGHT IRON 
TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive 
services and Byers Steel Pipe for your other requirements 





AR\Y 


chains’ wh 
getting that gospe 
a much wid 
public thaa 
reached by 
agencies. They 
Elks, the Moose, 
America, 


} 
ciation, and ¢ 


tions. 


the Women’s Be 


10zens OF kind 


Views of the Sponsors 


But trouble over the f« 
out aln at once Sor 
thought na in 
a little 
of mass 
exert a 
over the foundation and 
Others thought it would | 
if they got some stock 
return for their invested 
rated among members accord 
After all, the p 
a paying proposit 
with more 


confining 
gentle 
distribution « 


nudging on 


would most ina 


volume). 
prove to be 
Still others 
foresaw the difficulties wl 
tined to arise from the found 
understood The ring 
tions of the foundation whi 


motives. 


published in the independer 
press and the resignation o 

foundation's boar: 
each with a bitter denun 
almost persuaded these spx 


selected 


tire as gracefully as possib 
forget the whole foundat 


Big Distributors Face Dilemma 


‘ 


The problems born of this 
experiment highlight the diler 
confronts all big 
stop the Patman bill, 
pede of the independents 
gain the support 
court his favor in signed adver 
almost 


distributors 


to sten 
consumer's 


is tedious, unavailing 


such dissertations on the ecor 
distribution are almost certa 
missed by the reader as spe 
To essay a program of cons 
tion under the auspices of sor 
bly dissociated group woul 
effective approach were it f 
tactics immediately expose: 
tors to the withering charge « 
a pressure group. 
So while the 
between this Scylla and Char 
find what comfort they « 
realization that the crisis 
is at least one year removed, 
egress this session is too busy t 


Patman bill exhaustive 


chains f¢ 


consider 





emma 
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Shaped fo suit you 


necessary living expenses thereafter. 


IKE clay in the potter's hands, 
Life Insurance Programs readily 
take many different forms. You can 
have a Program shaped to your 
family’s needs. 


While your requirements undoubt- 
edly differ from those of others, 
there are certain provisions in most 
programs which you may find help- 
ful in developing your own. These 
provide cash for a family’s immedi- 
ate needs during the period of 
readjustment and, in addition, 
furnish a continuing monthly in- 
come designed to take care of 


METROPOLITAN LIFE 


FREDERICK H. ECKER, Chairman of the Board 


Your Program may also provide 
funds for the fulfillment of hopes 
and ambitions, such as the educa- 
tion of your children and the en- 
joyment of your retirement years. 


Careful planning is necessary to get 
the most out of your Life insurance. 
A Metropolitan Field-Man will be 
glad to help you shape a Program to 
meet your particular needs and in- 
come. Telephone the nearest 
Metropolitan office today or mail 
the coupon. 


INSURANCE COMPANY 


LEROY A. LINCOLN, President 


ONE MADISON AVENUE, NEW YORK, N. Y. 


Copyright, 1938, by Metropx 


tan Life Insurance Company 


The Metropolitan issues Life insurance 
in the usual standard forms, individual 
and group, in large and small amounts 
It also issues annuities and accident and 
health policies. 


The Metropolitan is a mutual organiza- 
tion. Its assets are held for the benefit of 
its policyholders, and any divisible sur- 
plus is returned to its policyholders in 
the form of dividends. 





Metropolitan Life Insurance Company 
1 Madison Avenurc, New York, N.Y 


Without obligation on my part, I would 
like to have information regarding a Life 


Insurance Program to meet my needs 


NAMF 


ADDRESS 


+» 
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Next U.S. Ship Boss 


Maritime Commission faces un- 
certainty. Will public owner- 
ship man succeed Kennedy? 


WASHINGTON (Bu Week Bureau) 
The Maritime Commission now 
un 
back door as one-man 
Policy 
will occur when Chairman Joseph 
in mid-February 


effort was 


faces 


the ertainty that usually enters the 


1 


rule goes Out the 


front teeters with the vacancy 
that 
P. Kennedy leaves 
Kennedy's 
erve shipping as private industry un 
subsidy. In this he had the 
Admirals Emory S. Land 

A. Wiley, but many of 
made over dissent 


Moran, Jr., and Thomas 


whole to pre 
der direct 
suppor 

upport ot 
ind Henry 
their decisions were 


of Edward (¢ 


M. Woodward Both these men lean 
toward government ownership as the 
solution of the maritime problem. The 


ippointment of a public ownership man 


may, then, result in a 180° shift from 
Kennedy's course 
Another contingency is the West 


Coast’s drive to put a native son in 
the vacant chair. The Coast wants free 
passage through the Canal and sub 
sidies for intercoast shipping. Henry 
F. Grady, New Dealer born in San 
Francisco, is being touted for the job 
but prefers his post on the T ariff Com 
mission 

With 
nedy’s proposals (BW —Ja j 
the President is sitting tight, pending 
the outcome in Congress of the Bland 
Copeland bill 


labor up in arms against Ken 


22’ 22 p4 j ) 


Plan New Autos 


Ford intends to add a 
line. Big companies may in- 
vade Willys’ price field. 


sixth 


Detroit (Business Week Bureau) 

As automotive executives argue pro and 
con regarding the causes of the slump 
in car sales, the industry is not sitt 
idly by and doing nothing. It is mak 
ing plans for diversifying its lines in 


time for the 1939 model year and per 
haps for instituting important policy 


changes before then 

While Hudson was the first company 
to go after a new market with its 11. 
series, other companies also are thinking 
in terms of widening their activities 
Not least Ford Motor Co 
which is understood to have completed 
recently new 


the is the 


the development of a 


V-eight car which can be put into the 
held between the present de luxe 85 


horsepower V-eight Ford and the Lin 
coln-Zephyr. This 
have a body of tear-drop design 
radical than anyt! on the 

It wasn’t many years 


car 1S reported to 
more 
ling market 


ago that the 


Ford organization had only a Ford car 


at a 


single price level and a_ high. 





That situation has been 


riced Lincoln 
pera: do from time to time until to 
day there are cars in five price groups 
the standard 60-horsepower V-eight, the 
standard 85 horsepower V-eight, the de 
luxe 85-horsepower V-eight, the Lin 


coln-Zephyr, and the big Lincoln 
With a line added in the lower me 
dium-priced bracket, Ford will feel that 
it has competition fairly well 
blanketed. Just when this new car will 
be announced isn’t known, but it prob- 
ably won't be for some months 

Things are happening, too, down in 
the Willys price class Willys’ hopes 
that the big boys will stay out of its 
backyard during the "38 season is al 
most certain to be realized, but 1939 is 
another story. One of the big com 
panies is reliably reported to have ready 
for introduction next 
car of revolutionary design 
be on a 102-inch wheelbase, will have 
all four wheels independently sprung 
and will be minus the conventional 
frame. The design is such that interior 
space is unusually sizable for the 
wheelbase. Early indications are that 
the car will deliver in Detroit for $500 
or less 


Effect on Used Car Market 


It is accepted as gospel truth in 
Detroit that if one of the big fellows 
dips down into the Willys market, the 


its 


season a small 


This will 


small 


others immediately will follow With 
a mass invasion of the “under $500 
field will do to the used car market 
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is a matter of speculation. It 
edly depress used car 

the important thing, 
new 


will 
after 


Cars as possit 


as many 
is the industry's aim in pr 


I 
campaigns in the economy 


Texas Oil Flow Cut 





By Sunday shutdown of wel\ 
biggest producing state relieve 


pressure on markets. 


INCREASING pressure on pr 


expanding surplus of gasoli: 
lieved when Texas forced a § 
down of its 79,000 oil 
tailment began Jan. 2 


for 


wel 


3 and w 
utive Sundays 
| 
] 


SIX CONSCC 


ease the market by holding t 
000 bbl. from allowables, or 
weekly 

Other oil states were exh 
low Texas’ generous gestur 
hasn't been any stampede 
Star's rivals seem to prefer gett 
while the getting is good H 
that by the time Texas’ Sabl 
down is over (Feb. 27) mil 
will increase the use of 
(hence the demand for gas 


remove the need for furt! 


T able Ss on overpr rd tio! 
served as sounding boards for 
conservationists At the 


Interstate Oil Compact ¢ 
(Oklahoma City, Jan. 18) an 





Electric Range Manufacturers Unite for National Promotion 









QTIMULATED by figures showing that 

over 2.000.000 women now enjoy elec- 
tric cookery and that during the past year 
over 400,000 users were added, elec- 
tric range manufacturers last week launched 
a campaign designed to maintain their 
rapid advance into the home cooking mar- 
ket. The activity will be carried on through 


new 


yo 
“3 





a national electric range showing 
April will feature the activity. 
Shown above is the Electric Rang: 
Committee 
manufacturers. 


vertising 


prominent 


Left to 


representing twe 


during 


\ 


‘ 


rigi 


Bruce Fleming. National Electrical Mam 


facturers Association; Ralph H. J 


president, The Ralph H. Jones Co.: Ro 


nes 


the Modern Kitchen Bureau, operated Bolin, manager. merchandise advertising 
jointly by the Edison Electric Institute Westinghouse Elec. & Mfg. Co.; Walter > 
and the National Electrical Manufacturers Rowe, merchandising manager, The E& 
Association. An aggressive national ad- tate Stove Co.; and W. A. Grove, manager 
vertising campaign, with color pages in advertising and sales promotion, Edison 
leading women’s magazines and backed by OG. E. Appliance Co., Inc. 
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tion of crude output by at least 
< below U. S. Bureau of Mines rec- 


amendations was urged to bring stocks 
with storage totals of the year 





Seven days later Gov. E. W. Mar- 
of Oklahoma, met with repre 
es of other oil states at Hot 


Ark. The object was greater 
tion to be embodied in uniform 
latory laws. These would be sub- 
i to the next sessions of the vari- 








s legislatures. 
The dark specter of federal regula- 
clanked its chains over the con- 
rence. Gov. Marland more than 
ated that if the states didn’t get to 
sether on effective oil measures, Uncle 
Sam would do the job for them. The 
ecting pored over figures prepared for 


Gov. Marland by A. W. McCoy, Ponca 


ty geologist. 
More Oil Must Be Discovered 


They put the known or proved re- 
ves of crude in the United States at 
13 billion bbl. Crude demand for the 
xt 20 years was estimated at 34 bil- 

n bbl. McCoy thinks that, to balance 
pply with demand in 1945, six billion 
|. must be discovered during the next 

years. Gov. Marland wants to 
trengthen the price of crude sufficiently 

hnance needed exploration. Oil 
mpanies can’t get together to raise 
prices without encountering the dis- 
pleasure of the federal anti-trust per- 
sonnel; the states can. 

Chart makers of the oil industry 
weight their lines and cut their pies 
with due allowance for a greater future 
number of automobiles and of domestic 
il burners. In 1936 domestic fuel 
oil deliveries reached a record total of 
108,409,000 bbl., or 11.60% over 1935. 


Georgia Wet Victory 
Both houses of legislature vote 
bills to legalize package sale of 
liquor. 


WHILE the scattered gains of the drys 
n local option elections cause the wets 

toss on their pillows, Old Man 
Barleycorn registers some victories for 
is side. He has powerful allies in 
the need for tax revenues and the 
nsolence of bootleggers in dry terri- 
tories. Right now he goes marching 
through Georgia. 

Two weeks ago the Georgia House 
of Representatives passed a control bill 
umed to legalize liquor immediately 
in the counties where wet sentiment 
eponderated. The Senate went a step 
er with the passage of a bill that 
would allow each county to decide 
whether it wanted liquor. Some legis- 
ation to bring back the hard stuff is 
expected from conference of the two 
bodies. Both bills agree on the 
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major points, including the following 
(1) Package sale only, and of 
premises consumption. (2) Reduction 
of the state’s ad valorem property tax 
from 5 to 3 (3) An 
tax” of $1 a gallon for outside pro 


—, 


+ 
t 


mills import 
duction; a 50¢ per gal. tax on Georgia 
distillations. (4) Liquor revenue to 
be used for schools. (5) Licensing by 
state, county, and municipalities for 
manutacturers, wholesalers, and retailers 
Over in Mississippi a bill has been 
introduced in the for a 
referendum on the question of estal 


legislature 









Canada Radio Uproar 


Publishers assail Dominion 
broadcasting company for tak- 
ing American programs. 


OTTAWA—-Canada s nati 


SCTVICE broadcastir vy syste 1s ¢ 
attacked by publishers and othe 
terests which are more determined f 
better organized than any it has 


up against in the five 


inauguration in 1 
The attacking interests are at Ottaw 








lishing liquor package stores under lobbying to have Parliament 
local option. Gov. Hugh White has down on Canadian Broadcasting ¢ ory 
indicated that he would sign an ac and restrict its operations in 
ceptable package store bill if the refer mercial broadcasting. C.B.C. is de 
endum carried perately active in defensé 

Beer now is legal in all states of Cause of the uproar is the arrang 
the union. If Georgia goes wet, the ment recently made by C.B.C. witl 
only states outlawing liquor will be United States broadcasting compani 
Mississippi, Tennessee Oklahoma whereby an increasing number of bi 
Kansas. The whisky industry is cheer United States commercial programs 
ing—but not loudly enough to he come to the Canadian network and 
heard in the enemy's trenches especially to the two new 50,000 watt 

MARKETING ANGLES 

When the New York State Constitutiona! the drug industry, which has been plug 
Convention meets on Apr. 5 to revise the = ging for some such impartial survey The 
state Constitution, it will receive a pro- $50,000 estimated cost of the study would 


posal for the establishment of a Depart 
Michigan recently 
Consumer 


ment of the Consumer. 

set up a Bureau of the 
its Department of Agriculture, and Wis- 
consin has a consumer department, limited 
mainly to fair trade practices, but the pro- 
posed New York department is far and 
the most ambitious yet suggested, 
from instalment 


under 


away 
with a finger in every pie 
selling, false advertising, and utility rates, 
to weights, measures, and testing bureaus. 
Louis Waldman, a member of the Con- 
stitutional Convention Committee, heads 
the subcommittee which is engaged in col- 
lecting data on the department, and ex- 
pects to have a report ready next month. 
* * & 
The right of one New York State retailer 
to sue another under the state Feld-Craw- 
ford Fair Trade Act was upheld by the 
Appellate Division in Brooklyn last week, 
reversing a decision of the Supreme Court 
of Westchester County. An injunction was 
granted to the Port Chester Wine and 
Liquor Shop, Inc., which had charged 
Miller Bros., Fruiterers, Inc., with cutting 
liquor prices. Since the act protects not 
only “trade mark owners” but “distributors 
and public,” a retailer, being a distributor, 
could bring suit, said the court, and he was 
even further justified in so doing by the 
statement in the law that “price-cutting is 
unfair competition and is actionable at the 
suit of any person damaged thereby.” 
* * *¢ 

The Marketing Research Division of the 
Bureau of Foreign and Domestic Com- 
merce is mulling over the possibility of 
making a survey of the state fair-trade acts 
and the Miller-Tydings Act, with special 
emphasis on their effect on consumers. 
Conferences are currently being held with 


have to come from that industry, since the 


bureau has no funds for it 
The Federal Trade Commission pushed its 
campaign price-fixing still further 


this week issuance of complaints 


against 
with the 


charging the cxistence of illegal agree 
ments in two more industries—the fire 
works business and the manufacture of 
chalk, crayon, and water and tempera 
colors. The eight respondents in the first 
action are reputed to account for 85°; of 


all fireworks, while the 14 
panies in the latter action are charged with 
“practically the entire 


crayon con 
controlling source 
of supply.” 


The Goodwin Plan (BW’—Jan1 5'38,p33) of 
advertising and selling through church 


workers has been revived and renamed the 


National Good-Will Guild, Inc., by R 

Anderson Howell, merchandising consult 
ant, who bought up the rights to the 
Goodwin Plan in 1936. It will operat 
just as the old plan did, except that 
schools, hospitals, orphanages, and other 
charitable institutions can participate, in 
addition to churches. The first edition of 


the Shopping Guide is going out now 
“broadcasters” in the middle Atlantis 
where operations are 


are 28 


states, confined for 
the present. 
manufacturers, inciuding such national ad 
vertisers as B. T. Babbitt, Barbasol, Bost 
Tooth Paste, McKesson & Robbins, with 
some 160 products listed. Manufacturers 
are not being charged for listing in the 
guide as yet. They pay 34% on the estab 
lished retail prices of their articles when 
“evidences of purchase” are turned in 
“Broadcasters” get 2% for their organiza 
tions. 


There subscribing 
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stations of C.B.C Toronto and 
Montreal. 

These new stations give coverage in 
the richest marketing areas of Canada, 
and the C.B.C. trans-Canada network 
gives the rest 

Complaint of the publishing inter 
ests is that these high-power stations 
were built at a cost of $500,000 with 
money borrowed by C.B.C. from the 
federal government (previously the 
system's only source of funds 
revenue from the $2 radio license fee) ; 
that Parliament provided for this bor- 
rowing to facilitate the better establish- 
ment of distinctive Canadian broad- 
casting; that the stations are virtually 
turned over to United States broad- 
casting interests whose advertisers are 
given low rates as an inducement to 
advertise in Canada on facilities pro 
vided by public funds and operating 
im competition with commercial adver- 
tising channels. 


near 


was 


N.B.C. Cireular Shocks Canadians 


Canadians were shocked this week 
when the attacking publishers repro- 
duced a circular issued by the National 
Broadcasting Co. in New York to its 
clients describing the new C.B.C. sta 
tions as ‘New N.B.C. Canadian Supple 
mentary Facilities’’ and describing the 
advantages of the Toronto and Montreal 
market areas. This was accompanied by 
a chart showing with telling effect the 





extent to which these stations, instead 
of being used for Canadian national 
broadcasting, had already been turned 
over to United States advertisers and 
broadcasting interests. 

On some days, more than 50% of 
the time is devoted to United States 
programs and the average for the week 
is not far from 50%. 


Cultural Influence from U.S. 


One critic points out that, through 
the agency of C.B.C., created to pro- 
mote Canadian broadcasting and there- 
by counteract foreign cultural influence, 
and on facilities provided by govern- 
ment money, Canadians now get 
dressed in the morning to American 
music, breakfast ditto, hear the latest 
news from Washington, listen to 
American instruction on bringing up 


children, and continue similarly 
throughout the day. 
Canadian subsidiaries of United 


States companies which are paying for 
the piping of the American —— 
into Canada have cut their advertising 
a for mewspapers and 
periodicals, the publishers assert. Pri- 
vate broadcasting stations unable to 
compete with the superior facilities of 
C.B.¢ join in the complaint. So 
do Canadian advertising firms, musi- 
cians, and other talent. 

So far, C.B.C. is standing pat. It 
has intimated that its policy of raising 
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money by selling time to United § 
programs will continue unti 
at least. Unless, however 
mitted under arrangements 
United States broadcasting 
it will probably not accept 
American programs 

Canadian listeners are a lit 
about the uproar. They 
United States programs, 
course are more costly thar 
Canada could afford to prod ( 
or two districts from 
withheld are demanding ju 


whi 


C.B.C. makes one con 
Canadian culture. As th 
enter Canada, the anno 


Canadianized. 

Interests attacking C.B.¢ 
endeavoring to develop lister 
ment against an increase in 
license fee from $2 to $2.5 
Actually there probably is litt 
objection. Many listeners 
justified by the superior qua 
American programs, not realiz 
is no connection. 

The storm probably will 
Parliament soon. The lobby 
publishing interests is aggress 


He Lures Industries 


Chicago Association of 
merce puts a man on the road 
to attract new plants. 


Com:- 


CHICAGO, the country’s most 
convention-getter, this year wi! 
same technique in seeking n¢ 

tries that it employs in seeking 
tions. The Convention Bure 
Association of Commerce keeps sever 
men on the road. This yea: 
dustrial Department, headed 
Dumond, manager, will have 
on the road. He is J. B. W 
former sales manager of Chicago's 
tral Manufacturing District. 1 

has the warm approval of Oscar G 
Mayer, president of Oscar Mayer & 
meat packers, and new association pre 
dent. 

Mayer believes a good re 
getting new industries in 1937 
made better in 1938 by using the ‘ 
vention Bureau technique 


Secrecy Till Deal Is Closed 


Except to put Whidden on t 
the department's technique will 
what it has always been. Its first pri 
ciple, used in bringing Lever Bros 
$2,500,000 plant to Hammond 
(in the Metropolitan Area) 
in bringing Johnson & Johns big 
plant to the Clearing Industri I 
trict (just outside the city limits 
Southwest Side) in 1933, and 
other industrial acquisitions, is « 
secrecy until an agreement is clos 
Minnesota, with a heavy tax | 


by I 
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, r ] nroanertt 

stry (income tax, real property 

es for unemployment insurance 

ge benefits, but no sales tax), 

two industries into the Chicago 

litan Area in 193 

oped from Minneapolis to a 


Tropicaire, 


. 000 plant on the Northwest 
McGraw I lectri Co jumpe 1 


Minneapolis to Elgut 


j 
cost of new pila 


yn in Chicago tn 
Association of Commerce tabu 
$21,762,700, compared 


354 in 1936 In 1937 
) 


its and plant 
1937 


S/, accord- 


190 projects, big and little, 
red with 231 in 1936 
gest acquisition of the Clearing 


trial District, a 2,800-acre tract that 


in that no one lives in it and 


its own police and fire depart- 
ts. was the Kellogg Switchboard & 
ly Co.. makers of switchboards and 
s for independent telephone 
lies. Kellogg this week was 
from an old plant on the West 
a new $1,250,000 building in 
ring District 
Chicago Association of Com 
works with all three of Chicago's 
justrial land development organ 
the Central Manufacturing 
a trust; the Phipps Industria! 
ies Land Trust; and the Clearing Industrial 
; t, Inc 
f Com. 


he road 
Heads National Tea 


John McKinlay chosen to im- 
prove position of company 
operating at a loss. 


cTION of John McKinlay, forme: 
ent and director of Marshall Field 
as board chairman of the Na- 
Tea Co., is due to suspension of 
ferred dividend. Last month the 
rs, wishing to conserve capital 
the company is operating at a 
topped payment. The man who 
McKinlay to skipper Tea is 
F. Stone, manager of the Cyrus 
Cormick Estate and a director of 
ontinental Illinois National 
rust Co. Tea’s Chicago 
ections are at the Contincer 
irst National Bank of Chicago. 
banks appear not to be worried 
t their loans. The preferred stock 
ts, including the Cyrus H. Mc- 
ick Estate, which owns a nice sli 
as 530 $10 par preferred, arc 
1. Stone is said to have acted 
on their behalf 
tional Tea was founded by the late 
Rasmussen, Sr., who built a 
company in its field from a be 
ng of four wagons operating only 
igo. Since his death, the com 
has found the going tough. Last 
nt on the common stock was made 
1, last, when the company made 
urterly payment of 15¢. Last pay- 


1933 


ment on the 
1, with a quarterly payn 
The preferred stockholders 
strong captain was needed 
stepped in and picked McKinlay 
Ihe Rasmussen’ family—TI1 
Rasmuss i 
Rasn 
and R B. | 
four I] 
holders—are said 
lay’s coming 1 any 
a free hand and a tough job 

The mer Field president, who re 
signed in June of 1936, nine months 
after the late James O. McKinsey came 
in as board chairman, last weck | 
no office in Tea’s executive 
Chicago—none having been made read resigned, observed 
for him. He was here, there, and els« present manag 
where all over the pli Tl weck changes from 
however, an office was fitted 1 or him Mr. McKinsey 


One of the sources of trouble in gas lines and meters is 
naphthalene in the gas. The Western Gas Division of 
Koppers Company developed a simple but efficient 
system of naphthalene removal. In one system han- 
dling 25,000,000 cubic feet of manufactured gas a day, 
this system reduced the naphthalene content from 23.4 
grains per 100 cubic feet to less than 3 grains. The 
operating costs are very low—almost negligible. 
Koppers may be able to solve some problem in your 


business. 


KOPPERS COMPANY «- PITTSBURGH 


Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning 
Plants - Coke and Gas Plants - Creosote - Dehydration Plants - DHS 
Bronze - Fast's Couplings - Fire Hydrants - industrial Chemicals 
+ Municipal Incinerators - Piston Rings - Plate-Work, Tanks - 
Purification Systems - Recovery Plants - Sewage Disposal Equipment 
* Ships and Barges - Roofing - Tarmac Road Tors - Tar Products - 
Treated Timber - Water Ges Generators - Waterproofing - Valves 
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HOW INDUSTRY FEELS 


This editorial appeared in the November 27th is 


sue of Business Week and in the December issues 


of 21 other 


McGraw-Hill Publications. A total of 


100,000 paid subscribers thus had opportunity to 


express opinions, 


the pass-along readers 


a million 


total up to 


Congress Needs 


not to mention the other readers 


estimated to bring the 


reade rs. 


HERE'S tne 


McGRAW-HILL EDITORIAL 
that brought 25,000 responses from 


industry — from coast to coast! 


YOUR Guidance.... NOW 


An Opportunity for the Million 
Readers of McGraw-Hill Publica- 
tions to Help Business Recovery 


oer everybody sees that pri- 
vate industry alone can lead the 
march back to prosperous times. Busi- 
ness leaders, labor leaders, legislative 
leaders, and now the National Admin- 
istration, all agree that the leadership 
must pass from government to private 
“enterprise. As spokesman for the Ad- 
ministration, Secretary Morgenthau has 
said 

“The basic need today is to foster 
the full application of the driving force 
of private capital. We want to see capi- 
tal go into the productive channels of 
private industry. We want to see prigate 
business expand.” 

So do we all. Nothing can take the 
place of expanding business. The busi- 
ness man needs it to meet his expenses 
and earn a profit. The investor needs it 
to put his capital to productive use. 
More than anyone else, the workman 
needs it for a steady job at regular 
wages. And the government needs it to 
get the revenues required to carry on. 
Everyone needs better business; there 
is no other way forward. But if busi- 
ness is to resume its leadership, gov- 
ernment must revise its policies to 
make the shift possible 

Everyone who knows anything about 
federal taxes knows that the present 
system is not sound; it has been made 
even less so by some of the experiments 
However good 
theory, 


years 
may be in 


of the last few 
those experiments 
their practical result is to frighten busi- 
ness men and investors from taking the 
risks that are necessary for business re- 
vival. As Secretary Morgenthau puts it: 

“We realize that our tax laws are 
too complicated; we want to make 
them less so. We realize that there are 
inequalities; we want to eliminate as 


many of them as we can.” 


With this encouragement from the 
Administration, Congress now must get 
at the job. Many see the need, but it is 
Congress that must do something about 
it. What it does will depend on how it 
interprets the views of the people. The 
time has come for the people to tell 
their Congress what they want. 

At no time since 1929 have business 
people — employers and employees — 
had so promising an opportunity to im- 
press their views and their needs on the 
Washington government. The iron is 
hot; now is the time to strike! 

Specifically, these three needs are ur- 
gent: 

First—Repeal the undistributed earn- 
ings tax. As a producer of revenue it 
is discredited. Its chief effect has been 
to obstruct recovery and curtail em- 
ployment by holding back the normal 
plant improvements by industry. Such 
improvements make for higher efficien- 
cy, the only means by which consumers 
can get more for their money, without 
loss of income as producers. Altogether, 
the undistributed earnings tax obstructs 
development, destroys employment, and 
encourages unsound financial practices. 
It should be repealed. 

Second—Re peal or amend the capital 
gains tax. As it now stands, the inves- 
tor who sells securities when prices are 
rising must give the government a large 
slice of his profit; but when he sells 
on a falling market he must eat his 
own losses. That is a one-sided, unfair 
proposition, It is heads-the-government- 
wins, tails-you-lose. It discourages the 
sound investment practice required by 
stable business. It should be repealed 
or amended to allow adequate deduc- 
tions for losses. 

Third—Reduce the excessive person- 
al surtaxes. These high taxes were de- 
signed to reach for 75 per cent of the 
rich man's income. Whatever may be 
said for that objective in theory, it 
doesn't work in practice. It appears to 


“soak the rich” but in fact it is a b! 
in the air. For the rich can escape 
hoarding their wealth in tax-exe: 
securities — municipal and governn 
bonds rather than industrial securities 
It is the latter that create productive 
enterprise, with orders for business and 
jobs for workers. So the effort to exact 
excessive taxes from the rich drives 
funds out of industrial employment and 
into government bonds; at the same 
time it dries up the source of the c 
sired taxes. Excessive surtaxes are a 
good example of losing all by over 
reaching; they should be amended to 
encourage enterprise and increase rey 
enues. 

The America of today is possesse: 
the same driving force that created 
All it asks is a chance to resume 
progress. In the early days of our na 
tional development, government paid 
huge bounties to encourage private con 
struction of the railroads. Today indus 
try asks no bounties; it asks only a 
chance to invest in national progress 
the surplus wealth that it has itself 
created. It is willing to meet the 
creased obligations of social progress 
and to pay its share of the govern 
mental costs, but it asks relief from the 
shackles of restrictive and confiscat 
taxation. It is ready to resume its 
terrupted march toward restored pr: 
perity if only Congress will loosen the 
bonds that now confine it. Only Con 
gress can effect that release. It can do 
so only by revising restrictive taxati 
And only the American people can pr 
vail upon Congress to meet that appea! 
and to meet it NOW. 

Congress needs YOL R guidance. Wil! 
you give i NOW? 


bute KM Grane 


President, McGraw-Hill Publishing Co., |" 
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ABOUT TAX REVISION 


98.4% of the Engineers and Executives who responded to the 
McGraw-Hill poll—the largest poll ever undertaken in American 
Industry— favored Revision or Repeal of three much-discussed Taxes. 


HERE AS ... about 25,000 signed “com- so inform my Congressman.” 
‘ back at 


ment cards” shot over 135,000 extra copies 


WHAT HAPPENED eee us and they're still coming: of the editorial purchased. 


eid . ' 
it IS still happening: ...more than 12,000 asked for 


a , _ 
. 2 PPos Vi- 
.-+ less than o Opp ed re the comprehensive analysis of 


sion of these tax laws.Over98°% the tax situation, prepared by 


said,““RepealorAmend...Please Business Week. 


HERE'S 


THE SCORE CARD... a ant ae 


98.4%, with totals per point A LIST OF THE 22 


McGRAW-HILL PUBLICATIONS 


whose readers’ oprmens adout [ares 


) t agree with the recommendations made in this edicorial. Please submic this ee 
cord woth afl others you recerwe from my comeressons! Gere: to my com 
’ 


gresemen together eh « copy of the edinore! 


22,111 voted “YES”. 


copies of this —_—s Pleese send me copes of this editonal for dueribunon among my 
editonal ordered associates and bill me at 30 comes per 100 copies: 


? » 
Please send, without com to me. a copy of the comprehensive anslyns of che Percentage 


1? 716 tax wtuacoe Bumness Week has prepared Publication a r 
’ asked 1 do moe agree with the recommendations made thu editorial —in whole 99.4% 
c 


tor copies of Business or im part American Machinist 
Week's Tax Report Aviauion 943.6 


Neme 


Bus Transportation 
Compecp 
1.6% : Business Week 
ole 
or 365 voted “NO” Chemical & Metallurgical 
City ond State Engineering 
Coal Age 100.0 
Construction Methods & 
If private capital and business initia- mobilize opinion and to make that Equipment 94. 


Not including 1.766 who did not indicate vote 


tive are to take a leading role in opinion felt and understood by the Electrical Contracting 

recovery — then it is the obligation government, which has the power to Electrical Merchandising 

of the business and technical press obstruct or to encourage business Electrical World 

to study ways and means by which = and_ industrial progress. McGraw- Electronics 

iis is possible; to keep business Hill Publications have recognized Engineering and Mining 
1 industry currently informed; to that obligation. Journal 

Engineering News-Record 


Factory Management & 


Maintenance 
Food Industries 
la Mill Supplies 
Power 
Product Engineering 


Radio Retailing 


Textile World 

Transit Journal 

Wholesaler’s Salesman 

Misc ellaneous 
Average 
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et Redipoint Look Ahead to New Labor Laws 


=""Be Your 
Pass Key 


Open the doors to hard-to- 
teach buyers with Redi- 
points. Planned distribution 
in advance of salesmen’s 
calls wins cordial inter- 
views, creates friendly 
preference for firm and 
products. 


To impress a man most. 
coll him by name. On 
a Redipoint it adds 
even greater valye to 
a fine pencil, 
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They “clinch and break’ 
200 times a second 


When you hit it up a mile-a-minute, the 
contact points in your car hit it up two 
hundred times a second. Two hundred im- 
yulses of current to your spark plugs! Two 
oe oe hammer blows a sak —with no 
time out between rounds! For electrical 
contacts must be superhuman in their 
performance. 

Mallory leadership in the engineering and 
production of electrical contacts, for auto- 
matic and semi-automatic machinery, has 
been recognized for twenty years. And — 
Mallory is the only company making electri- 
cal contacts for all services! 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address —Pelmallo 
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PARTS FOR RADIO, ELECTRICAL, 
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While foes feel each other out, observers expect a 
revised labor relations code will be ultimate outcome. 
Chairman Madden denies charges. 


RESTORED to top headlines by this 
i 


week's Supreme Court decision restrict- 
ing the use of injunctions against the 
National Labor Relations Board, the 
broad subject of federal labor legisla- 
tion again is up for close scrutiny on the 
part of business management. ‘What is 
coming?” is being asked by nearly 
everyone in Washington, while the rest 

: intently for the 


of the country listens 


inswefrs. 

The easiest conclusion to reach is that 
liate Congressional action can 
be expected ; trend is 
toward a general washing of dirty linen, 
which is under way now and probably 


no immec 


most evident 


will continue for some time on several 
Examples of 


moves are 
found in current hearings before a sub- 


f 
committee of the Senate Judiciary Com 


fronts such 


and the Senate Commerce Com- 
charges of bias, in- 


been 


in which 
timidation, and malfeasance have 


made against NLRB. 
Ready for the Battle 


That the board and its regional off- 
cials are ready for the battle and have 
their answers down pat (BW’—Jan8’38, 
p30) was shown by the quick denial en 
tered by Mrs. Elinore Herrick of the 
New York region to charges made be- 
fore the Commerce Committee and by 
the response of Chairman J. Warren 
Madden to the Judiciary Committee 
blast. Early indications are that the 
adversaries are feeling each other out, 
and that the big voices to which Con- 
gress listens haven't been heard as yet 
in the public forum. 

These big voices are those of the Ad- 
ministration, business management, the 
American Federation of Labor, and the 
Committee for Industrial Organization. 
This week they were in position as fol- 
lows: 

Business the drives to 
amend the Wagner Act have had busi- 
ness support in part, but the “right 
formula” hasn't appeared. There is gen- 
eral dispute, for example, about the 
value of compulsory arbitration or regis- 
tration of labor unions. For annual 
accounting of union funds there is more 
support both among the general public 
and in business ranks, but the debate 
hasn't been widespread and the senti- 
ment hasn't jelled to a point where a 
politician in an election year can chart 


Several of 


his course 

Turning from the act itself to the 
NLRB, the business man’s outspoken 
criticisms are easier to collect. In gen- 
eral, business feels that the board is a 
single-minded policeman, viewing the 


average employer as a law-b 
that an impartial court would | 
ter agency to hear employer-e 
disputes. Particularly vehement 
been the protests against NLRB 
in ordering elections in sor 
where labor contracts already ex 
in cancelling the existent contra 
At the base of the average | 
man’s bewilderment, according 
relations advisers who consult 
the feeling that he is gagged by 
and that the board will haul hi: 
he speaks to his employees. T! 
ing, without any ranting abo 
speech, is very widespread and 
will get the attention of Congres 
Administration—With th: 
tion of a mild suggestion fron 
dent Roosevelt that Americans stu 
British labor laws (see report on 
labor setup—BW’—]ul10'37,} 
Administration has kept very 
date on such legislation. It r 
NLRB more with 
however, and any attempts to 
the present setup radically wo 


I 


favor than 


doubt meet strong opposition wit 
New Deal ranks. 
A.F.L.—Bowling along tov 
vestigation of the NLRB, on m: 
Sen. Burke, the Senate Judici 
committee this week got a rude 
the A.F.L., which advised that 
inquiry was “unnecessary and 
for.” The A.F.L. wants to cha 
rules of administering Wag 
cases, to let minorities be cert 
craft unions, but it doesn’t 
NLRB and the act itself burned 
stake—which is what it feared 
committee was trying to do. 
C.1.0.—tThe industrial unionist 
along fine with NLRB in most 
and don’t want it harmed 
restricted. But the C.I.O. thi 
present moves represent a lot of 
and no fire, consequently its 
plan to withhold their supporting 
paign until actual legislation is 


du ed. 
Many Feel Changes Will Come 


From all this it might be as 
that the cards are stacked in fav 
continuance of the status guo—wh 
partly true. But many of the 
leaders and NLRB people feel 
changes are bound to come, and 
better definition of purposes and 
ods would be desirable. Better 
tion of a right of minority grou; 
separate collective bargaining status 
example, is deemed probable F 
Allis-Chalmers case the board 
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this direction by setting one big 
among production 

the C.1L.O. 
elections among more highly 

ed employees (two olf which the 
1. won). And although the C.1.O. 
think that “‘one big union” 
attract all workers in each plant, 

w has turned “‘craftizing” to a cer- 
extent with a technician’s union for 


} 
WOrncrs 


won) and 


thre 
Lilie 


ers above a certain level. 

g support also is coming for a 
little talked of to date, which 
ld the selection of NLRB 
als by prescribing certain tests of 
ss for the job. Observers in the past 
weeks have been inclined to think 
the board got itself in a mess” in 
- Weirton case by letting its business 

handled by over-enthusiastic help. 
\!] in all, those close to the scene 
eve that a “new model” labor rela- 
code is in the making (with Sen. 
Wagner himself reported to be one of 
se interested in the designing), but 
onsiderable debate in public meet- 


oversee 


; will have to precede the actual sub- 
n of legislation. Biggest worry to 


se who would like to straighten out 
A.F.L.-C.1.0O. war, 


| J 
it present blocks most of t! 


gle is the 
1€ wel! 


ns suggestca 
& 


TVA Defends Deal 


Says its phosphate land is a 
good buy, though seller made 
a profit of $527,000. 


Tennessee Valley 


a ribbing for 
é 


Authority 


pure I 


' 
which 


nas 
KIN lasing 1or 
something cost the 
r in the neighborhood of $150 
The which has rene 
some heat in the press in the TVA 


discussion, 


erows out of the purchase of 533 
of phosphate land for the manu 
e of fertilizer to aid farmers in the 

nessee Valley. 

The transaction had not come to pub 


T 


ention until Pres. J. J. Watson: of 
ational Agricultural Corp. re- 
stockholders that the corpora- 
made a gross profit of about 
from sale of some of its 
ite lands to TVA. After pro- 
negotiations and investigations, 
indicate, the deal was 
a figure about $70,000 under 
€ originally asked by the chem- 
pany. 
s engineers declare that they 
checked the extent and quality 
phosphate deposit and that they 
bargain. Shopping around for 
ite rock to be refined in the elec- 
rnaces of the fertilizer plant at 
Ala., the authority became con 
that the Williamson County, 
property provided a more eco- 
source than any yet acquired by 
agency. 


| 
Mmcials 


1938 





LABOR 


ANGLES 





Within the ¢ 


excitement 


considerable 
report 
Sidney Hillman, recuperating in Florida for 
the past months after a 
pneumonia, was entirely recovered and on 
back. As one of 
among the “moderates,” he has been sorely 
missed in attempts to bring C.1.O. and 
A.F.L. together; and his advice on political 
matters would be listened to with respect. 
But New York ran into a spell of bad 
weather, and Hillman’s doctor told him 
to stay in Florida for another week or two. 


1.O., there 
week 


was 


this over a that 


two siege of 


his way the best-known 


Labor likes to use the boycott, and labor 
has gone down the line for the 
Japanese boycoits—but the drive 
silk stockings is beginning to hurt 
here at home. A.F.L., C.1.0., and 
ployers have formed a Silk Industry Joint 
Council, with headquarters in Washington, 
to fight the boycott on manufactured silk. 
Continuation of such a boycott, the council 


anti- 
against 
right 

em- 


damage an 
with a 


could — seriously 
American manufacturing 


$580,000,000 sales market. 


* o& wk 


estimates, 
industry 


“Timing” is plenty important in Washing- 
ton, and this the National Labor Relations 
Board knows. Faced with a barrage of 
anti-NLRB shots, the board would like to 
touch off Big Bertha, the case report on 
Republic Steel. A short time ago it looked 
as if this voluminous record wouldn't reach 
the public before March 1 at the earliest 


n full 
pletion of the first draft was scheduled this 
week; 


but now the steam is « power. Cor 


revision and printing ought to be 


pushed through in a fortnight. 


Negotiations for new labor contracts are 
due in the automobile plants, where neithe 


about 


caicndar 


management nor labor is very happy 
The 
has marked off a year since the 
were 


the current business slump 
agrecments 
reached, however, and the 
are 


new 
Martin re 
Mx tors 
Chrysler negotia 
are to The 
make for 
beyond the present agreements, but hopes 
to popularize the campaign for the annual 
with public like 

Martin after a 
visit. 


nat 
Homer 
with 


leys beginning. 


conferences General 


this 


sume d 
week; 
Feb. 15. 
“demands” 


very 
tions 
will 


quietly 
ope n 
few 


union 


anything 


that is 
W hite 


ware Statements 


sued by this week 


House 


record of the 
Board hearing of 
Bethlehem Steel; three 
testimony taken in mY 
plants finished off 
But the 


week, 


Voluminous is the 


Labor Relations 
charges against 
months ot solid 
tour of the 
the complainant's case. 


last 


“circuit” of 


comy any % 


innings began only and its cde 


fense angle 
touched by the 


/ 


promises to cover every 
charges First 
record is that by Rev. 
the Johnstown Citizens 
Committee as properly organized and hor 


estly devoted to retarding lawlessness 


defense 
on the Stanton 


who desc ribed 





PROTECT FINE FINISHES AGAINST SHIPPING DAMAGE 


“ Kimpak 


1. KIMPAK Crepe Waddi: 
lern soft and resilient 


lesion a} } 
rial— designed to abso 
nsit that can dan age y 





will n 
H gn 
lations regarding sl! 


ar the 


ly absorben 


beauty of your { 


t, it meets 


2. KIMPAK is free of dirt or grit that 
roduct. 
postal regu- 
ipment of liquids. 


CREPE 
WADDING 


Here's why KIMPAK cuts shipping losses ! 


3. K 


IMPAK 


FREE! 1938 PORTFOLIO OF KIMPAK 


Learn more about KIMPAK 
on your letterhead 


Address n« 
for FREE portivolio of samples, 


arest Sales Office 


KIMBERLY-CLARK CORPORATION, Neenah, Wisconsin 


Sales Offices: 


8 S. Michigan Ave., Chicago 


122 E. 42nd St., New York City 


510 W. Gth St. Los Angeles 
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New Products— New processes, new 
| 
| new applications of old materials and ideas. 





rate of 7 er min. Reprod 
one or all of five colors are n 
operation. 





designs ; 

















ONE of the simplest and most intelli- 
gent name badges yet to come forth is 
being used in its 1938 sales conven- 
tions by Frigidaire Division, General 
Motors Corp., Dayton, O. It is a stiff 
paper card, 2}x8 in., with rounded 
corners, designed for display in the 
wearer's breast pocket. On the card is 
neatly printed the name of the particular 
convention with space for typing in 
wearer's mame and address. 


DENIZENS of offices who have found it 
necessary to remove wire staples from 
sheaves of business papers and have 
wrecked finger nails and tempers in the 
process will welcome the news that Ace 
Fastener Corp., Chicago, has brought 
out a little staple remover which does 
the job idly and without tearing 


papers. 


MANY a non-technical man has been 
hampered in the development of various 
applications of electronic equipment be- 
cause he has not known where to start 
in assembling material necessary to suc- 
cessful experimentation. Photobell 
Corp., 96 Warren St., New York, 


is 


iOsh-wedcheelache-wee 


plicated automatic 
aging machinery depends 


as coley chaingtor SUCCESS- | A | 


ming of com- 





PROBABLY the first shaper to § 

a iiatatia tienen equipped with tilting table beir 
added to the “W’” line for hi 

bringing out a kit of material sutticient men and light industrials de. ip 





to make electric eye actuators for such 
things as smoke alarms, fire alarms, 
door signals, daylight controls for elec- 
tric signs, accident alarms, inspection 
machines, door openers, henhouse 
alarms, and hundreds of original appli- 
cations. 


Yates-American Machine ( 
Wis. New type table (option 


DE 












NEWEST duplicator to roll down the 







production lines of Ditto, Inc., Harri- 
son Street at Oakley Blvd., Chic ago, is 
its self-feeding and self-ejecting “Model 
























possible the cutting of bev 
tricate mouldings with stan 













i. os knives. Drive is same typ 
exley Bowman used in heavy production sha; 
D-6" of the hectograph liquid process viding speeds of 8,000 or 10 





type. Tests show that it will produce 
300 bright copies direct from typed, 
drawn, or handwritten originals at the 





a user of glass brick 


his architectural efi 
colored lights. Now Mark 
170 E. 133rd St., New Y 
| ing out colored glass brick 
of seven colors: light green, 
dark brown, amber, 
crystal. Seventeen shapes 
able, including 
rounds, and a variety of spe 





MANY 
varying 











rose, 







squares, 

















A LITTLE opening, shaped 
moon, in each blade is one 

the quieter, more 

of a newly patented fan deve 
Maurey Mfg. Co., 2916 S. W 
Ave., Chicago. Two other 

the shape of the blade 
contour of the metal behind t 
shaped opening 









pack- 





itselt 







Ors and lathe cuttings on fa 
have a bad habit of playing 
rubber tires on industrial trucks. N 
tire compounds have been 

by B. F. Goodrich Co., Ak 
one of which gives 30°% longer 

on floors saturated with 
greases. Another will give 

ter tread wear in normal 
65% longer tread wear in 
where cutting and abrasion at 
| Goodrich has also developed 
glazing putty which clings 
both metal and glass and 
embrittle with age. Its 
salt water and its flexibility m 
excellent filler for cracks betw 
boards of boat and ship decks 








Ser 
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1938 


to Gay.... 


Stock Marts Hit Sawdust Trail 


New 


reform 


Both the 


approve 


York 


and 
plans, 


the Chicago exchanges 


following SEC's wishes. 


Abolition of New York exchange’s law committee is 


considered important. 


ORGANIZATION of the nation’s stock 
xchanges is off to a flying start. The 
vernors of the New York and Chi- 

exchanges approved plans 

g for employment of paid outsiders 
and the New York 
Exchange is weighing similar ac 
Other markets are the 


have 
presidencies 


alert to 
In short, the stock exchanges are do- 
ng what Securities and Exchange Com- 
sion Chairman W. O. Douglas in- 
t be done. It has been in the 
all along that the markets would 
ke Mr. Douglas’ “advice, 
| Street sent 
Hanes, to become 
for Mr. Hanes no bones 
he fact that he was squarely be- 
Chairman Douglas 


< 


even though 
men, John 
| 


memit 


one OF is 
ver of the 
made 


Chicago Exchange’s Program 
Boiled down, the Chicago Stock Ex- 
nge has decided (pending a vote of 

ver the man- 

non-mem- 


mber of 


nbership) to turn ¢ 
to a group of paid 
ials: to reduce nu 
down the size of 
the 


to adopt a series 


ttees and pare 


remaining, all in interest of 
lied procedure 
ew rules designed to attract more 

s to the exchange 
Chicago program was made pub- 
ouple of days before the New 
Yorkers completed theirs. The latter 
Ir as prepared by a committee con- 


sisting in part of Outsiders and 


non-member staff 


mended a paid, 
I I 


reduction in the number of committees 
and reduction in the 
bers on those remaining, a change in the 
method of selecting 

committee, alteration of 
voting, and a study of methods of im 
proving the market and its public rel 
tions. 


number of mem 


the nominating 


the method of 


Each exchange 
chairman of the governing commit 
by direct vote of the membership 
The New York exchange is 

{ 


duce its board of governors 
é 


proposes [to 
prope C 


year 
rom 
32, no governor can succeed him 
after two terms of three years each 
three the public 

to be The Chicago 
market, rather } 
the ) 
point an advisory board to represent the 


public. 


The essential motive behind the man 


representatives of 
made 


governing would 


agement changes is improvement of ex 
ternal relations 


enc ourage d 


The public would be 
to believe that its interests 
are to be better served by the non-mem 
ber SEC 


ciliated by adoption of its 


officers: the wou 
breaking up the clubs.” 
Nevert! ] 


are chosen for the presidencies 


eless, unless outstanding mer 
the re 
organization doesn’t mean much. It's 
like baseball. Judge Kenesaw Mountain 
Landis was made czar. He has dictatorial 


New York exch 
strong tec In; 


ld be 


Satisnes 


; 


Particularly 


ommiuttee are 


a1 


houses They 
crowd 
members 
Bond tradi 

in 1937 

000, the si 
since 1918, and 
916,000 as re 


As things 








consisting 








Wall Streeter Hanes 
SEC men demanded stock exchange 


SIX bond houses each of which does a 


daily business over its trading desk as 
large as or larger than total transactions 
on the “Big Board.” Upwards of 95° 
of all bond trading is done “off the 
board,” these houses assert. 

would rather do a 
lot more business on the New York ex- 


change. They don’t like a market where 


The bond houses 


thin dealings on the exchange can play 
a large part in setting prices for much 
broader off-the-exchange dealings. Yet 
they believe that all suggestions tor im 


proving bond trading have died in the 


law committee. 


Nominating Committee Members 


Some interest attaches to proposed 


changes in the method of selecting the 
New York exchange’s nominating com 
Hereafter it is proposed that the 


muttee 


nominating committee choose its suc- 
cessors (no member 
so that four of the 


change members representative of the 


to succeed himselt ) 

seven will be ex 
various interests in the membership; two 
of the others are to be non-member 
partners in New York member houses, 
and the seventh is to be a member or 
non-member partner in a house Outside 
the New York district. 

Two years ago, when the SEC de- 
manded exchange reforms which threat- 
ened to precipitate an open break with 
the Whitney management, the nominat- 
ing committee was a bone of contention. 
The result whereby the 
membership nominates 21 men. A vote 
is taken and the top seven form the 
committee. 

The result is a popularity contest in 
which, this year, five specialists and two 
commission house men elected 
(specialists have a wide acquaintance). 
The exchange membership numbers 
about 500 commission houses, 350 spe- 
cialists, 200 ‘$2 brokers,”” and 200 odd- 
lot dealers. Thus the system of voting 


was a systen 


were 




























Under 
Professor Douglas 


reorganization. 


for individuals, without regard to what 


roups they belong to, was regarded as 


grou} 
preventing true representation 

[he revised stock exchange setup in 
volves virtual rewriting of the constitu 
tion by a committee of three. One is 


Charles B. Harding, partner in the firm 
which Mr. Hanes left to join the SEC 

Another is Mr. Simmons of the expiring 
law committee. The third is William 
McC. Martin, who was secretary of the 
committee drew up the reor- 
ganization plan. They expect to finish 
members to 
before Mar. 15, 
allow ample time for nomination of the 


which 
for approve the 


program which will 


new governing committee and its chair 
man 
Whether Charles R. Gay, 

president, will be chairman of the new 
governing board remains to | 
His sponsors believe he has 
first-rate public relations job in his two 
years at the helm, and that his troubles 
with the SEC have been largely precipi 
tated by the diehards’ antagonism toward 


retiring 


seen 


done a 


1 
change 


Canadian Bloe Wins 


Hepburn - Duplessis _ alliance 


scores victories. May lead to 


fascist government. 
OrrawA—The Quebec-Toronto axis is 


working. The recently-formed alliance 
between provincial Premiers Duplessis 
of Quebec and Hepburn of Ontario for 
a joint stand in behalf of Ontario- 
Quebec interests where they clash with 
the federal government or the less pow- 
erful Western provinces is proving po- 
tent. 

Ottawa is giving ground before it on 
two fronts—unemployment insurance 
and export of electric power. 

Months ago Prime Minister Macken- 


zie King announced unen 
surance legislation for this 
Parliament. It requires ( 
amendment transferring pr 
isdiction to the federal 

This in turn requires the « 

provinces. 

Six provinces immediat 
among them Ontario. T]! 
formation of the Quebec- 
a few weeks ago. Three 
ditionally—Quebec, Ne 
and Alberta 


Now Quebec's Dupl 
out definitely against 
amendment. He 
danger Quebec’s 
minority rights of race a 
Hepburn, now that the alli 
ing, has withdrawn Ontar 

Hepburn and Duplessis 
standing together, by cl 
against Ottawa. ; 


Insists 


Constit 


Ottawa 1s retreating I 
given Parliament last week 
assurance the insuran 


prtsoe s i 
The alliance seems eq 
on the controver 


ol eee 
power Hepburt 
contracts with Quebec pov 
for more power than the O 


exports 
I 


Commission now finds 
could sell the surpl S 
States at a profit but 
embargo He de ded 


lift the embargo. Prime M 
kenzie King refused. H 
on Duplessis for 
it immediately Resu! 
King will let Parliament 
Hepburn should be allow 


support 


the power. If it is per 
power interests will demar 
the same privileg , It 
Liberal majority in the H 
mons is given a chance t 
Liberal ier of Ontar 
kenzie s consent 





Too Proud Not to Fight 


But Hepburn and D 
rather Mackenzie King did 
easily Confident of tl 
they would prefer to fight 


burn at least wants an iss 
to invade the federal pol 
His ambitions center on 


Prime Ministership. R 

are that he has arranged 
to back him. So far, tl 
design to attra 


Montreal 


vanced are 


of pow ert ul 
terests 


Carrying through of the 


Duplessis plan probably w 
their attempting to form a 


political alignment backed b 
Observers 


suggest 


ests. 
¢ 


would mean a degree of fasci 
ment for Canada. 
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Ontario’s Consent Withdrawn 
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World trade has regained less than half the ground it lost 


- 
j 


during the depression. Mountainous tariffs, import quotas 
nd foreign exchange restrictions are blamed. Can Secre 


tary Hull’s reciprocal trade program break the jam? What 
P 





will be the cost to American business? Does freer trade. 


as one way of keeping the peace, make it worth while? 


























THE 





ANGLO-AMERICAN 








TRADI 














ESPITI rude rebuffs, and 
considerable diplomatic nose-thumbing during 
the po 


the 


receiving snubDs, 


irs, London 
the 


the last four ye: remains 


litical Not 


cabinet in Siam formulates its foreign policy without some 


capital ot world. even 


thought for the reactions of London. 
lradewise, London is also the hub of the world, but 
so much of the business of Britain and its empire is with 


the United States that its economic fortunes rise and fall 


with those of New York and Washington. Britain and 
the United States together buy 28° 7 of ull the products 
offered on world markets; and together they provide 


! 


almost a quarter ire sold in teeming 


the 


of the goods which 


bazaars, on great commodity exchanges, and trom 


stuffy warehouses scattered throughout the world. 

widespread interest in the pending 
ngton of an Anglo-Ameri 
in Secretary of State Hull’s potent 


This accounts tor the 
Wash 


iwreement, the latest 


negotiation in an trade 


stent reciprocal trade program. Its political 


int 


and persi 


implications are no less import than its economi 


promises 
‘| he 
' 


1 . 1! 
Hull program 1s a long-term project caretully 


thought out. It asks one thing: the lowering of intet 
national trade barriers. “This means the ultimate elimina 
tion of quotas ind exchange restrictions, as well as the 
reduction of mountainous import duties. And it means 


- 


the end of extreme nationalism, if it succeeds. That, Mr. 
Hull believes, 


To some, 


is necessary if there is to be peace. 


might seem to be the 
Mr. 


is a realist and knows that his plan can be carried 


a world conference 


way most quickly to negotiate these tariff cuts, but 
Hull 
out only piecemeal and in two party talks. 
find a common ground for 
make up their minds to it. When more 
problems become too complex. 

The Hull program demands that two countries make 
all of 


which is 


‘Two ne gotia- 


tors can bargaining if they 


are involved, the 


the best possible bargain with each other, and that 
other nation 


It is assumed that the 


the benefits be extended to every 
willing to enter a similar compact. 


final bargains will be struck on items that most concern 
If there are 
or two, for third p 

Washington has completed 16 trade 


almost 40° of our foreign trade, but in spite of the 


crumbs, or even a generous morsel 


much 


the 


two. 
irties, so the better. 
agreements, cover- 
ing 
fact that one of these pacts is with Canada, which is one 
of our two best markets year after year, it is the British 
treaty which is needed to assure the success of the Hull 
program. As the world’s biggest trading nation, Britain 
can be counted on to give the scheme great impetus in 
dozens of important trading countries. 

Because of both the international political implications 
and the importance to trade, Business Week has made an 
analysis of the list of items on which the British and the 
Americans hope to strike a bargain during the conferences 
which open publicly on Mar. 14, and a breakdown of 
the business which is involved on these items. (Foreign 
trade figures for 1936, are available in 
detail, are used in these calculations. ) 

As is customary in preparing for trade negotiations, 
Washington has published a list of products which we 
import from Britain and her colonies and on which we 


the last which 


are willing to make some reductions in duty in return for 












Nonmetallic 





Minerals 


Summary — Main 
Imports on Anglo-American Trade 


Classifications 


(1936 Data) 


| Inedible Vegetable Products (Group 2 
Textiles (Group 3) 
Wood & Paper (Group 4).. 


(Group 


> 


5) 


Metals & Manufactures (Group 6) 
Machinery & Vehicles (Group 7) 
Chemicals & Related Products (Group 8) 
Miscellaneous (Group 9) 


) 


( 


f 
ap] 


} 


bran 


hou 


j 


Edible Animals & Animal Products (Group 00) 
Inedible Animals & Animal Products (Group 0) 
Vegetable Food Products & Beverages (Group 1) 


— 


of 
ist 








similar 


trom 


us. 


paragraphs in the tarift 


rates of duty, 


Our 


‘uts by the British on goods purchased 


list of commodities covers mo 


act 


oT 


1930, 


LooUu 


tions of imports which involve considera 


1,000 different items. 


cessions ultimately be made, and manufactu: 


an opportunity beginning Mar. 14 to show 


Only on the items 


more than 800 separate statistic 


lect | 
isted 


cessions should be made on foreign competing 


Duty 
which in 
table) 


(see 


time early 


been made on a comparatively 


have agreed not to increase tariffs in retu 


In 


tact, 


1936 accounted 


assurances from the British. 


It’s going to be a 


tor 
when the final 


ahead of time. Farm products 


50° and 


60% 


of 


our 


tobacco being the leaders. 


Britain in 


1929 


{ before 


t} 


tne 


exports 


high 


reductions will not be made on 


ail 


$270.000,000 


next summer, it is likely 


deal 


that 
propor 
list, though on some additional items Washir 


small 


“farmer's agreement.’ 


t 
Cu 


rn 


Th it 


regularly mak 


to 


became effective and while business was 


compared with 1936 s 


1ows the importance ot t 


Kingd 


United States Exports to United 
of dollars) 


Leather 


edible 


(thousands 


Total 
Meats and 
Lard 
Furs, undressed 


Barley, grain 
Wheat, grain 
Wheat, flour 
Fruits and nuts 
Canned fruits 


Tobacco, leaf 


Cotton, 
Sawmill 


raw 


products 


animal 


Petroleum and products 
Iron and steel-mill products 


Copper 
Electrical 
Industrial 
Automobiles, 


Chemical 


(ingots, 
machinery 
machinery 
parts 
and 
Britain has made public no list 


rods, 


related 


and 


bars 
and 


Tats 


apparatus 


accessories 


products. . 


]‘ 
$848 
31 
11 
10 
9 


_— 


18 


Britain 


ST 


929 

000 
sce 
216 
310 
365 

peers 


; 


5 


wo 


5 


mine 


s 
23 
SS 
715 
999 
B05 
560 
300 
368 
394 


, 
206 


314 


A summary of ou 


“1 
Tl | 


+ 


Hawley-Sm 


negotiators will bargain when they reach Was 
next week, but it is plain to people who have been 


BUSINESS 
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of items on w! 
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Whose Business May Be Affected By Anglo-American Agreement 


This breakdown of our 1936 import 
shows what countries supplied us 
the various items on the list for bar- 
gaining in the Anglo-American trade 
negotiations, on which public hearings 
begin in Washington Mar, 14. Only 
the larger suppliers are considered, The 
value listed is the approximate amount 
of their goods which were imported into 
the United States in 1936. “lTtems” 
means the number of commodity heads 
under which these goods are listed. 

The number of items on which each 
country is a major supplier of the prod- 
uct involved is shown in order to indi- 
cate to what extent other countries may 
benefit, or where our government may 
plan to make new and more restricted 

in order to narrow the 
some particular foreign 


trade 


classifications 
benefits to 
suppl er. 

Included in the colonies for which 
London has the power to negotiate are 
Labrador. Bermuda, British West Indies. 
British West and East Africa, most of 
its Mediterranean possessions. Ceylon, 
and Heng Kong. In the tabulation. 
thev are listed as British Colonies. The 
British dominions (Cineluding Cz la) 
vill be influenced by London, but will 
carry on their own negotiations directly 
with Washington. 

The computations include many mis- 
cellaneous items out of which 
sions may be granted on some 
small item which will receive a new 
classification. Items admitted duty free. 
though included on the list for negoti- 
ation, are not used in these calculations. 


Edible Animal Products (Group 00) 
(Includes cattle, meats, dairy products, 
animal oils, fats, fish, and eggs) 
Value 
approximate N 

thousands of Items Major 

us dollars) Involved Supplier 
Kingdom $ 746 
tush Colonies 737 
919 
1,062 
146 
121 
73 
62 


Inedible Animal Products (Group 0) 
(Includes hides, skins, leather, furs. oils, 
live animals, birds, glue, bones) 


ed Kingdom 6.365 91 5? 
Br } Colonies "9 10 aad 
nad 664 5? 5 
311 11 
a5 1 
1] 1 
2,820 41 
1,749 a4 
1,298 14 
956 T 
844 9 
{83 
108 
100 
66 
«> 


Vegetable Food Products & Beverages 
(Group 1) 
(Includes grains, cereals, seeds, vege- 
tables, fruit, edible oils, spices, whiskey, 
wines) 
Kingdom 
sh Colonies 


29.697 
1,060 
c 28,888 
Free State 15 
India 1 
506 

123 

345 

331 

104 

Republic. R9 

g3 
sO 


74> 


35m_c 
mrt | 


— ad pt ee 


Inedible Vegetable Products (Group 2) 
(Includes rubber, drugs, distilled oils, 
forage crops, bulbs, tobacco) 
Valse 


ti 
Country 
nited Kingdom 
British Colonies 
New Zealand 
Australia 
Canada 
India 


Germany 

Netherlands 
land India 

Hungary 

Poland 

Nu rw ay 


Nether- 


Imports of Textiles (Group 3) 
(Includes manufactures of cotton, wool, 
linen, ravon, and silk) 
United Kingdom 43.784 1k? 
British Colonies 42 63 
British India 40,067 15 
Canada 21 78 
New Zealand, 
Australia 
Irish Free State 19 
Belgium 6.532 
Japan 6,460 
Czechoslovakia 5.038 
France 1,893 
. & & R 1,697 
Switzerland 1,283 
Germany 7 
Austria $57 
Netherlands S15 
Italy 448 
Poland & Danzig 246 
China 92 


Wood and Paper (Group 4) 
(Includes logs. timber. wood manufac- 
tures, all kinds of paper. and paper 

products) 
United Kingdom 1,277 
British Colonies 2 
Canada 139 
New Zealand, 
Australia 26 
British India 10 
Germany 727 
Japan sa” 
France 385 
Italy 200 
Czechoslovakia 100 
Finland "8 
China 67 
Switzerland 55 
> 


Nonmetallic Minerals (Group 5) 
(Includes coal, petroleum and products, 
stone, glass, glassware, bottles, lenses, 
bricks, abrasives, asbestos, mica, pre- 

cious stones) 
United Kingdom 4.811 
British Colonies 405 
Canada 104 
British India 4 
Union of South 
Africa 19 
Egypt 
Japan 
Germany 
Czechos| 
France 
Italy 446 
Pelgium 


Mexico 125 


Metals and Manufactures (Group 6) 
(includes iron and steel products, wire, 
cutlery, hand tools, hardware, copper, 

zine, lead, brass, antimony) 


United Kingdom 2,316 95 
British Colonies 3,210 9 
British India 1,902 5 
Canada 465 33 
Egypt 1 

a. -. = 

Germany 

Netherlands 

Prazil 

Japan 

France 

Denmark 

Pelgium 

China 

Czechoslovakia 

Sweden 

Peru 

Norway 

Poland and Danzig 

> 





Countries Which Supplied the 
United States with the Goods Under 
Negotiation in the Anglo-American 


Deal 


Denmark 
China 
Hungary 
Spain 
Dominic 
Count 
Mot m« 











(Group 7) 
electrical 


Machinery and Vehicles 
Clucludes electri« lamps. 
goods, motors, radio apparatus, storage 
batteries, teatile 
machinery. office 
machines, agricultural machiners. aute 

mobiles) 


seam engines, 


sewing machines. 


Count 
United Kingdon 
British Cok 
Canada 
British India 
Germany 
Sweden 
France 
Switzerland 
Japan 
Belgium 
Netherlands 


‘ 
Niexice 


Chemicals and Related Products 
(Group 8) 

coal-tar products, medicinal 

and pharmaceutical preparations, in- 

dustrial chemicals. paints, varnishes, 
soap, toilet articles, cosmetics) 


United Kingdon 
British Col w¢ 

Canada lav 
Feypt 

Germany 

Switzerlanc 

France 

Neth 

Belgium 

Spain 

lapan 
t y 


(Includes 


1.508 


M'scellaneous Items (Group 9 
(Includes photographic goods, scienti fi 
apparatus, musical instruments, toys. 
athletic goods, books, pictures, clocks) 


United Kingdom 14,414 11 " 
British Colonies 1.6% 

Canada 1,145 
British India 9 
Irish Free Stat 1 
Levpt 

France 

Germany 4, 

Italy 1.72 

Japan 

Belgium 

Crechoslovakia 

Sweden 

Austria 
> 


‘ 


15 


* ( ountries 
listed 














THE 





ANGLO-AMERICAN 








TRADI 











the scenes in Washington that this country expects to sell 
more fruit (fresh, canned, and dried), more lard, hams, 
and bacon, more lumber, and more dairy products to 
England, as well as a larger quantity of specialized ma- 
chinery. It intends to kill, so far as possible, farm opposi- 
tion to trade 


farmer the obvious benefactor. Simultaneously, the Wash- 


the reciprocal program by making the 
ington-inspired Economic Policy Committee, which was 
created recently in Des Moines, is setting itself up to 
publicize these real facts about the trade program. 

An appraisal of the tremendous list of imports con- 
cerned in the negotiations is much less simple. They in- 
volve more than $270,000,000 of business, shared to the 
extent of at least $1,000,000 (in 1936) by 10 countries 


outside Britain and other members of the empire. 


United States Imports From United Kingdom 


thousands of dollars 


1929 1936 
Total $329,751 $200,385 
Leather 14.066 3.970 
Furs, undressed 16,409 27,490 
Tea 8,162 5,362 
Whisky and = spiri 1 27,609 
Cotton cloth 9.794 2,988 
Cotton yarns and war 3.195 1.477 
Burlaps 7,313 3,137 
Manufactures of flax, hemp, ram 71,850 13,529 
Carpet wool 8,878 5,341 
Combing wool 4.114 2.256 
Wool and mohair fabrics 15,392 6.459 
Wool hosiery, other wearing apparel 6.007 3463 
Earthenware, crockery, eté ? 807 1,174 
Iron and = steel-mill product $925 1.706 
Tin in bars, blocks, et 17.273 8 709 
Books and printed matter 11,910 3.684 
Works of art 39.030 9911 


Largest and significantly, it is in this 
| 


group that some of the major concessions will 


item Is textiles, 
be granted. 
Cuts will be made cautiously. The State Department has 
declared that one of the domestic aims of the negotiators 


is to reduce the cost of living. The protection on some 


high quality woolen materials ranges from 75° to 90°%. 


Insiders believe that there will be some judicious cuts in 


these manufactured woolen lines, but not on raw wool. 
That, if it comes, will be in the agreement with Australia. 

Quality goods in the cotton textile line are also expected 
to be scrutinized closely, and some tarift reductions made. 
Table damasks and linen handkerchiefs are mentioned by 
observers as examples, though small cuts may extend over 
a considerable range of specialty items. 

Food products and beverages bulk large in the 1936 
imports, but the largest part of these are whiskies and 
wines, on most of which no new concessions are possible. 

More important to the domestic market are the cuts 
which may be made in duties on special machinery: pre 
cision instruments, textile machinery, some machine tools, 
and a few varieties of construction equipment. Next to 
the textile group, more items are included in the metals 
and machinery divisions of the list than in any other. 

Chinaware manufacturers in this country are preparing 
are expected largely in the 


to fight concessions, which 


quality lines. But approximately one-third of the conces 
sions which have been granted in the 16 agreements 
already in effect have been in new classifications which 
have been specially created to handle goods coming almost 
from the country with which the bargain ts 


It is expected that in the British pact, and 


exclusively 
being made. 
particularly in the textile and chinaware lines, a number 


of new 


classifications will be 





created to idn 


goods within a narrow range but keep out less 


or cheaper lines from such countries as Japan w 


quickly flood our market. 


While London makes no 


trade bargains fo 
1 


governing dominions ultimate deals with all . 


expected in 


their peculiar pr 


British treat 
with Canad: 


1 short time, 


ind the negotiato 


oblems in mind while worki: 


vy. As a matter of fact, the trade 


i, which will stand largest until 


pact is concluded, will be adjusted at the san 


talks are v0 


than any of 
give us none 


old Empire 


ing 


the other 


on with London, because ( 


dominions— insists t 


of the concessions which she wor 


preference program 


} 
arranged 


unless we are willing to make compensation 


farmers and manufacturers at the same tim 


The rest of the empire will fit into the 


Australia 
American 
tariff “black 


has already 
products, and has 


} 


ended her discriminat 


been remove 


list.”” 
Whether or not Washington chooses to dr 


fact, it is significant that the one countr (; 


+ tut 9 + 


which would seem most likely to benefit in the 


tions of any 
tarift “black 
threatens o 


any—are lik 


Britain would v. 
group ot insiders in W ishington whi 


is a possibili 


iT 


concessions pt 


inted to Britain 


list.” Where Japan with its 
1 


market, su 


ely 


¢ +} 
t\ t 


to be only on new lassit 


concessions as are 


benefit primari lhere 


t 


iat Japan, already rationing 


change, will sometime somehow run atoul of 


putting those wh 


list.” 


oO discriminate against $ 


. ‘ , 
Results of the Anglo-American negotiation 


lessed now 


economic po 


tionalistic 


Business 


in 


. Both W 
mined to make the best p sssible deal for th 


stige of each 


shington and Lond 


government and for the 


ver it will give these two count 


wor ld 


which has pretty successt 
them and their unregimented public for the | 
both countries, on the othe 
r the prospect of 


thoroughly frightened ove 
from abroad particularly during a 


ready to oppose each proposed 


is just beginning 


outcome will 


° 7 
business lu 
oncession ! 


Mar. 14 and s 


Bet ween 


be determined. 
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Business Abroad 


1938 


Britain reopens London market to foreign long-term 


commercial borrowing. 


accept government arbitration 


labor refuses to 
proposal, 


French 
Moscow 


counts the industrial losses caused by the purge. 
Canadian business is ready to fight trade pact. 


EUROPEAN POLITICAL DEVELOPMENTS are more important this week than any- 


ull 


cabinet shakeup in Germany, the fresh crisis growing out of the sin 
freighter in the Mediterranean, 


a British 


sovernment ban on foreign lending for 
business are all important 
Germany's cabinet shakeup is the 
most significant, and can mean one of 
two things: either the more radical 
crowd in Germany feels that the time 
has come when it can toss overboard 
the older conservatives like Dr. Schacht 
and War Minister von Blomberg and 
set its own adventurous course (which 
will cause trouble in Europe), or the 
nservatives have insisted on getting 
out of the government because they 
are wholly out of sympathy with it, in 
ich case they are important additions 
to a growing—though not yet very 
vocal—opposition to the Nazi régime 
tormer is true, the outlook is 
Obviously France is wor- 
and Britain is known to view 
developments in the Reich with 
reasing concern 
If the second theory is right, Ger- 
ny is likely to refrain from foreign 
ituring because of the fear it would 
ide the opposition at home with 
e opportunity it seeks to organize and 
i voice in government. 
This opposition has always in- 
ded the Communists and the Jews, 
and recently a growing Catholic opposi- 
The conviction is spreading 
among industrialists that they have lost 
real control of their business for as 
long as the present government is in 
wer, and that one Four-Year Plan 


If the 


not bright 


reo 


be followed by another, each mak- 


i little greater demand on industry 
and restricting a little further its now 
very limited authority to act privately. 
The new crisis in the Mediterra- 
nean will blow over, just as previous 
nes have, but it is one more obstacle 
way of Anglo-Italian compro- 
Paris authorities are of the 
mn that Italy is preparing to rush 
re reinforcements to Spain to take 
intage of the recent gains by the 
) forces. , 
Much more important is the decision 
of the British government, after long 
Pressure from the City, to lower the 
s to foreign borrowers if their 
lopment projects are approved by 
the British. 
Since the ban was placed on all for- 
lending in 1931, Britain has made 
ely few exceptions, and these 


arm 


i 


thing that has taken place in the financial or industrial fields 


é 


ind Britain's decision to 


The — 
ing of 


ease the 





have been largely political. Recently 
such international authorities as Sir Rob- 
ert Kindersley have warned government 
officials that Britain will soon be living 





London Will Lend 
Abroad 


| Britain has relaxed the 

| on foreign lending which was im- 
posed at the time the country went 
off the gold standard in 1931. The 
government announced this week 
that it is ready to deal liberally with 
applications from borrowers § any- 
where in the empire who want to 
raise long-term loans in London for 
commercial: developments in foreign 
countries. This liberalization of the 
restrictions on foreign lending does 
not apply to long-term loans for 
foreign governments or for short- 
term non-commercial borrowing. 

The move follows persistent and 

growing demands from financial 
London that dammed up British 
capital be allowed to seek profitable 
investment abroad. British lending 
to foreign countries dropped from a 
high in 1926 of £60,400,000 to a | 
low in 1932 of £300,000. The Mid- 
land Bank lists last vear’s new for- 
eign issues at £7,200,000. 


7-year ban 











off capital, if it is not already, because 
of the inability to reinvest maturing 
foreign loans. This, for a nation which 
buys more abroad than it sells and hence 
must help to even its trade balance by 
making its capital work abroad, is seri- 
ous. 

There are political implications, how- 
ever, which must be noted. Loans for 
projects in Germany or Italy are not 
likely because they aren't attractive to 
investors and because they are not*likely 
to be approved by London authorities if 
they could possibly be spent in building 
up industries helpful to national de- 
fense. 

investment capital may be eager 
to go into countries which are obvi- 
ously friendly to Britain. In this way, 
the new loans will supplement the 
influence of Britain’s tremendous for- 
eign trade bargaining power, which is 
expected to be increased in the deal 
now being worked out in Washington 


Great Britain 


Business slackens, but 
sion is still modest. Reopening 
of London money market for 
foreign lending welcomed. 


reces- 


LONDON (Cabie) Evid 
lating that British business gene 


the recession increasingly 


mesa 


feeling 
the beginning of the 
Forward orders for st« 
provincial bank clearis 
were 1¢; 


year. 


lower than 
new issues, accordi 
Bank, 


compared with £27 
There are 


amounted 


depression, 
tries are be ginning to 
which didn’t reach Grea 
the United States until the 
year, 
Television 
week in the form of an official ann 
ment that Sund 
and week ( 
Also. no technical 


} , 
received a D 


iy broadcasts wi 

: 
} 
i 


soon iy programs Will D 


creased chang 
the present sending methods arc 
ised in the immediate 
expected to stimul 
to prospe tive 
back because 
tant techni 
nent 
London 
be resum 
small 
as a fresu 
week that 
relaxed on approve 
mercial 
Gilt edged securities, bright spot 
on the stock market 
have been irregular this week. Hor 


hOans 


sO far this year 


it 
industrials are steadier, and internation 
als have responded to better Wall Street 
demand 


lines now 
ever, has been small 


Business in all 


Soviet Union 


Kremlin counts industrial losses 
of last year’s purge. New drive 
on foot to lower labor turnover. 


Moscow (Cable) —What the purge 
cost Russia last year in the form of 
lost output has been partially revealed 
by the Kremlin this week 

General industrial 
11% behind the 
planning commissioners 
coal, pig iron, steel, rolled steel 
copper—the heart of the 
program—failed to come up to th 
quotas which had been set by the Sov: 
authorities 

The worst slump occurred during 
the second and third quarters, with 
the fourth quarter showing consider 
able gains in 


output tell 
figure set by the 
Outpu ot 
und 
industrial 


some lines of industry 














1937 Foreign 
Item 


Exports 
Total 
Edible animals and animal products 
Inedible animals and animal products 


Inedible vegetable products 
Textile tibers and manufactures 
W ood and paper 

Non-metallic minerals 
Machinery and vehicles 
Chemicals and related products 
Miscellaneous 


Imports 


Total 
Edible animals and animal products 


Inedible vegetable products 
Textile fibers and manufactures 
Wood and paper 

Non-metallic minerals 

Metals and manufactures 
Machinery and vehicles 
Chemicals and related products 
Miscellaneous 


last vear, though they 


Grains and preparations 
Fodders and feeds 
Cotton, semi-manufactures 
Wood pulp 
Iron and steel, semi-manufactures 
Steel-mill manufactures 
Copper 
Industrial machinery 
Agricultural machinery and implements 


Aircraft, including parts, accessories 





Trade Record 


Vegetable food products and beverages 


Metals and manufactures, except machinery 


Inedible animals and animal products 
Vegetable food products and beverages 


These Export Lines Made Biggest Gains 
Normal farm crops after the 1936 drought year boosted agricultural exports 
are still comparatively small. 
is responsible for the big gains in metal and certain machine exports. 


Automobiles, including parts and accessories 


1937 1936 


© Change 
(000 omitted) : . 


$3.295.416 $2,418,969 + 36 
62,428 58,156 ' 7 
53,891 50,295 7 

216,419 143,504 - $1 
219,220 205,941 t 6 
167,293 436,808 7 
137,127 100,042 r 37 
198,757 364,967 37 
501,346 243,928 ~114 
889,003 614,481 iS 
139,447 116,982 r 19 
110,481 93,963 + 18 
3.012.487 2.423.978 + 24 
114,495 89,087 + 29 
222,392 190,797 + 47 
738,879 645,834 14 
489,933 337,674 + 45 
476,988 387,184 t 23 
306,469 249,357 23 
153,107 125,517 22 
280,741 206,750 + 36 
25,000 18,747 t 33 
102,571 79,984 + 28 
101,911 93,046 + 10 


Foreign rearmament 


1937 1936 % Change 
91,094 29,556 + 208 
12,906 7,432 + 74 
16,016 10,674 > 50 
19,892 10,600 + 88 

231,940 79,845 + 190 
67,935 32,014 rii2 
94,482 50,663 ~- 85 

240,449 158,493 r 52 
75,366 14,985 - Fi 

346,848 240,264 + 73 
49,406 23.143 + 7 








which were first in completing their re 
organization 

In setting the production levels for 
1938, the authorities are demanding an 
increase of 16% 1937's 
output, which is really a bare 5©¢ above 
the planned totals for last year. This 
burden on both 


over actual 


places an enormous 
workers and management in 1938 

There have been a lot of injustices 
during the purge, but the Kremlin 
made its first important acknowledg- 
ment of them this week when it de- 
creed that thousands of loyal workers 
who had been fired during 1937 on 
the flimsiest grounds have their jobs 
restored to them. The trade unions 
are charged with the responsibility of 
protecting their members against false 
accusations. It is obvious that a seri- 
ous effort is on foot to put an end 
to the suspicions which have helped 
to create the tremendous turnover of 
labor 


soviet 





Germany 


Outlook in construction and 
building materials trades is 
bright on announcement of 12- 
year plan to rebuild Berlin. 
Electrical industries boom. 


BERLIN (Cable)—Business reaction to 
the outlook for the immediate future 
is mixed. There is a feeling that the 
huge Hitler project for rebuilding the 
entire central part of Berlin, while it 
will stimulate the building industries, 
will add a tremendous tax burden on 
the German people. The cost of the 
enterprise is estimated now at more than 
one billion marks 

The Bourse, however, reacted 
favorably to the announcement and to 
each new release of the grandiose plans. 
Construction shares are up on the basis 
that profitable employment is assured 
for years, though experts are puzzled 
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over where the additional 
terials and labor are to come 
is believed that more farm h 
be conscripted for this work 
foreign labor will be imported 
work. 
A shortage of office 

apartments is likely to 

ing the period when a hug 
being cleared for the vast 
south avenue around which 
Four of Berlin's 


+} 


being built. 
stations will be scrapped. 1 
has already taken on the prop. 


scheme, and_ the 


a Soviet 
method of handling it diff 
from the Russian. 

The boom in the electri 
try is reflected in the annual 
AEG (German ( 
released this week 
Siemens exceed 


Siemens and 
Electric) 
turnover otf 
lion marks for the first 
dividend is 
10°. Following the drasti 
tron last year, AEG 


increased fro 


resum« 
dividend 

Though Krupp raised its 
from 4% to 5°, the outlook 
other steel companies is less 
because of the necessity of 
profits in projects decreed 
Four-Year Plan 


% 

France 
Outlook is clouded by fresh 
opposition from labor. Future 


franes are at heavy discount. 


Paris (W’sreless) —The 
opposition to the Chautemps efforts 


nh 
expe 


arrive at some compulsory sc! 
arbitration between 
ment has developed 
future francs, and the 
eign exchange market indicate to 
extent the public is 
the outlook 
Foreign affairs are a 
creating the greater gloom 
Further Italian intervention ts 
in Spain The sinking of 
freighter off the Spanish Medit 
coast fresh intervent 
the British patrol fleet. And th 
that German cabinet changes 
the more radical Nazi elements 
plete control of the army creates 
fears that Germany may go adv 
in Europe sooner than would 
conservative B 


labor and 


The dis 
unsett 


concerned over 


has caused 


case with the more 
berg crowd in office 
The naval ministry has propos 


laying down, within the next thr 


of six 35,000-ton battleships, each to cot 
1,200,000,000 francs 

Internal dissension in france 
while it would vanish overn a 
case of attack by Germany, ts ctor 
disturbing to every financial caf | 10 


Europe 
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. 
Canada 
Siens of recession spread but 
are not intensified. Wages and 
hours law hits new snags. Battle 
on trade pact begins. 


While the decline in business 
rhaps not 
ire indications 
general. Official figures released 
ek show that 78,000 
lropped from payrolls during De 
The number ts unusually large 
Thar’ 


perce ntage ac 


TAWA 


become more severe, 


that it is now 


pe rsons 


ine in 
6.8%, seasonal and 
res with a 7°? average the 
th since 1921. About half the lay- 
urred in factory st iffs, most 
remainder in construction. In 
to the United States, Canadian 
lings were higher than the previ 
week and the « yrresponding week 
last year. Retail trad 
‘There is a decl 
The official economic index for 
latest week 109.8, compared 
110.4 for the previous week, and 
r the same week last year. 


employ 
1s less than 


for 


Se ported 


in rail earn 


was 





Estimates Canadian Population 


NIREAU OF 5 
we Ay, 


g OTTAWA “% 
vy fresh at eat 


Future 
‘ount 


Sovbelman 


N the entrance hall of the Dominion 
Bureau of Statistics in Ottawa is a curi- 
ous little device which records the esti- 
mated population of Canada every three 
or four minutes. Colored lights indicate 
the progress made from hour to hour in 
building up the population. They turn 
mn and off automatically and as they appear 
and disappear the totals accumulate. 

On an average there are 645 babies born 
every day in Canada, and every 2 minutes 
and 14 seconds an orange bulb shows a 
birth. The 288 deaths per day are shown 
by a red bulb. Green and yellow lights 
indicate each day's average of 124 immi- 
frants and the 66 persons who leave the 
fountry. At present there is an estimated 
merease of one person every three minutes 
and 28 seconds. 

Gunes 





1938 


Wheat sales are being affected by 
the high premium asked on Canadian 
grain. United Kingdom purchases from 
Canada from August to December were 
only about half the volume of the pre- 
vious corresponding period. Buyers 
said to have been diverted to the United 
States and Russia by the premium. 

Partial failure o $50.000.000 
Canadian conversion loan offered in 
London to t maturity of 
held there has occasioned some comment 
financial ci apparent 
London despatches 


are 


tf the 


mec Ssecu®rities 


in rcles but little 
concern 
the unsatisfactory 
the 
of handling 

Quebee’s labor ordinance fixing 
minimum w ind maximum hours 
of work, announced New Year's 
gift to activities, con- 
tinues Its 
pli ation has already been deferred to 


attribute 
which 


the 


re sponse sen 


{ 
issue to a discount, to method 


iges 
as a 
ill 


to run into difh 


workers in 
ls 
1icies 


II d further 


Feb. 15 and will be deferre i 
Employers insist it does not take into 
considera iO! | 
ments 
claim t 
visions are i 

branch of the Canadian 

ers’ Association has joined 

against the proposal, claiming it would 
place Quebec industry at a disadvan 


confli ting require 
of The 


h ut for 


impossible 


some 


tage in relation to other provinces. 

At 
ernment has annour 
a general minimum wage ordet 
all the 


time, the Ontario 


iced that it will soor 


the same gov 
issue 
covering workers in 
A provisional order for the cotton and 
woolen textile industry has currently 
been issued, effective Mar. 1 It is 
based on a uniform 48-hour working 
week. Minimum wages are fixed at $16 
weekly for 1 $12.50 for 
adult females 

The trade pact battle 
reached parliament this week. In his 
opening speech of the session, Opposi 
tion Leader R. B. Bennett warned 
against sacrifice of Canada’s advantages 
in the British market for the sake of 
assisting the proposed United States- 
British agreement. He held the latter 
was none of Canada’s business. He 
disputed the principal contention on 
which Prime Minister Mackenzie King 
will justify his policy—that it is in the 
interests of peace and security. He 
maintained trade barriers were not a 
cause of war; that ruthless competition 
in open markets was a greater danger. 
Mackenzie King assured parliament the 
Canada-United Kingdom pact would not 
be broken down unless Canada secured 
sufficient compensation. 

There is some feeling here that ow- 
ing to the time hearings on the pro- 
osed treaty items will take at Wash- 
ington, the new agreement may not be 
before parliament at this session. Much 
Canadian interest attaches to the United 
States inclusion of Canadian fish among 
the items to be considered. 
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TO THE 


ORIENT 


The great white I m presses hold 
every speed record to and from 
Orient. 


the 10 days direct to 


Yokohama by Empress of Asia 
or Empress of Russia. Or only 
three days more via Hawaii by 
Empress of Japan, largest and 
fastest on the Pacific, or I m press 
of Canada. Connect at Honolulu 
from California ports 
a 

From Vancouver and Victoria 
to Yokohama, Kobe, Nagasaki, 
Shanghai, Hong Kong, Manila. 
Details from YOUR TRAVEI 
AGENT 


41 offices in U. S. and Canada. 


or Canadian Pacific: 
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Money and the Markets 


Securities rally because of several indications that the 


will help 


governm ent 


the 


railroads. Decline in 


A.T.&T. is due to uncertainty over report by Federal 
Communications Commission. 


OFFICIALLY, this was the small busi 
ness man’s weck in Washington, but, 
behind the scenes, it was do-something 
for-the-railroads week. Trade, indus 
try, and the financial markets attempted 
to draw inspiration from this combina 
tion of factors. 

In financial circles, talk of help for 
the railroads cut quite a figure. Recent 
heavy selling of railway stocks and 
bonds gave place to moderate buying. 
This touched off some sympathetic pur- 
chasing in other types of securities, and 
gave more than a little basis for a 
modest rally in stocks. 


Roosevelt and the Rails 


News on the railroads came from 
three sources: (1) The Interstate Com 
merce Commission's hearings on the re 
15% increase; (2) 


quest for a rate 
with Presi 


Sen. Wheeler's conference 
dent Roosevelt on ways and means to 
help receivership roads get out of the 
courts; and (3) the ICC’s own sugges 
tions to the President for aiding the 


which are in _— financial 


railroads 
straits. 
Nothing in the news was very pos! 
tive, but developments were of suffi 
cient importance to aid a stock market 
which was ready for a technical rally 
after declining a shade more than 10% 
in the last half of January. Yet, even 
at its best, the market was hesitant and 





Big Steel Borrows 


Early last year it appeared that the 
United States Steel Corp. would 
capitalize its big modernization and 
expansion program through sale of 
common stock. But market condi- 
tions changed. Meanwhile Big Steel 
spent well over $100,000,000 on 
plant in 1937 and plans an outlay 
of $80,000,000 this year. 

This week financial circles were 
surprised to learn that the corpora- 
tion had gone to the banks for $50,- 
000,000. It was the first financing 
of any kind Big Steel sold 
1,016,605 shares of common stock 
in 1929 to retire most of its bonds; 
and it’s the first time in Steel’s his- 
tory that it has borrowed from the 
banks for capital purposes. 

The loan, obtained from banks in 
New York, Chicago, and Pittsburgh, 
is payable in one, two, and three 
years. It's a windfall for the banks, 
whose loans have been shrinking 
steadily since mid-October. 
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perturbed by heaviness of individual 
issucs 

Action of American Telephone & 
Telegraph, usually one of the market's 
bellwethers, was a factor in preventing 
undue enthusiasm. On Monday, when 
most stocks advanced fairly confidently, 


A.T.&T. dropped 2 points to a new 


FEBRUARY 
low. The next day, when 
was evefr more impressive, 
sagged almost a point. The 
is feeling the recession in | 
is true, but it is PI 
covering its dividend. The r 
some factor is the impend 
the Federal Communications 
sion on its study of telep! 
panies ; nobody knows what tha 

The best that can be said 
modity prices is that they 
holding their own. 


still appr 


Corn Squeeze Blame 


Chicago Board of Trade lays jj 
on lap of Cargill Grain (Co, 
which plans to fight. 


INVESTIGATORS for the Chi 
of Trade 
satisfaction, what happened 
mous corn squeeze (Bil 

p16) of last September. TI 
that Cargill Grain Co. of Illir 
futures while, at 


have decided, to 


the same 
corn to pr 
shorts from getting it for de 


These special investigators 


ing up visible 


short sellers of September cor 
bill of health. They declare 


r 
ittered 


short interest was 
large number of 
adding that there is no evi 
the bears were attempting 
late the market. The larg 
seller, the report states, was 
ers National Grain Corp., 
marketing cooperative which is 
liquidation (BW—Dec4' 37 

The report charges the ¢ 
cern (which is a subsidiary of Cars 
Inc., of Minnesota) and three off 


ps rsons 
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llful manipulation. These off- 

John H. MacMillan, Jr., Philip 

es, and E. ] 

e 

Government Bonds—The market for 
easury’s bonds has entered a new 
Whenever appear to be 

sing undesired official 
ni-oficial federal agencies sell 
when the market begins to look 


Grimes. 


T 
pr cs 
strength 


infirm, it is presumed that the 
mental bureaus will turn to the 
side 
inwhile, the financial houses which 
ize in government bonds are in 
They don't know what to do 
business, which is touchy at best, 


lame 


de lays jj 
rain (Co.. 


ming impossible 

indication of the government's 
ns (which 
lation, subject to prosecution, if 


would be called 
d by private interests, came just 
the middle of January. The 12 
Reserve banks began switching 
Treasury bonds and into notes 
vills By Jan. 26, the Reserve 
had liquidated $23,966,000 of 
ronment bonds in the open market, 
ng them $17,216,000 ot 
ry notes and $6,750,000 of bills 
hermore, the Treasury has indi 
that its investment funds have 
following the same policy. Postal 
for example, has sold about 

000,000 of bonds, replacing them 
notes which could be bought with 
entering the open market. 

In other words, it would appear that 
Treasury has decided to maintain 
tmost stability in prices of its 

and that the Federal Reserve is 
ng a hand. The move was under 
t a time when commercial banks, 
with excess reserves, were push- 

g up bond prices with their purchases 
- 

There is no indication 

will show a 


with 
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DECLINING earnings of the railroads (98 roads operating nearly 77,000 

track are new being reorganized) have had the second-grade bonds of the 
on the skids for nearly a year. Nervously awaiting Interstate Commerce Commission 
action on the rails’ application for a 15° blanket increase in freight rates, the best 
railroad bonds finally have lost some of their investment appeal. The chart 
contrasts price movements of railroad bonds with giltedged utilities. The 
moving more in relation to money market conditions than to earnings, are 
pretty close to the all-time highs recorded 13 and 14 months ago. 


above 
latter. 
selling 





attracted 


sharp revival in activity in the near a good dea 
future; but this week, none the less, financial 
saw the biggest single piece of finan for the 
ing in months. It consisted of $57,- in timing. The 
000,000 of bonds and $10,000,000 of 

debentures for Appalachian  Electri quarantine on 
Power Co. This offering, all by it derwriters didn’t sign the 

self, substantially exceeded agreement until that day 
financing in each of the last two months Ordinarily the SEC likes to h 
of 1937. underwriting t 
Quite aside from its 


community 
syndicate to 

bonds 
Exchange 
Tuesday 


Securities and 


the total 
igreement for A 
Tuesday's strong 


syndicate didn’t want 


size, the issuc But, due to 
market, the 








THE MONEY TRIANGLE 


Exchange Rates in Per Cent of 1929 Gold Parities 


So the SEC 
authorize aft 


at the und 


waste any time. 
vailed upon to 
a brief erwriting 
! 


That made possible the public c 


look 





Per Cent of 1929 Gold Values 
? 
o 


| 





| 
T 
Lil PS See nem On ESSSEEEES i 


on Wednesday, taking advantag 
the bulge in bond prices 
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Over-the-Counter Rules — Revision 
of proposed rules for over-the-counter 
markets has already begun. The Ma 
loney bill is being changed to specify 
more exactly the Securities and Exchange 
Commission's powers, and, at the same 
time, to meet objections raised by or 
ganized associations of dealers 

The bill, as originally written, made 
possible self-regulation by those asso 
ciations of over-the-counter dealers that 
registered with the SEC (BW —Jan22 
'38,p51). The bill did not make it 
| compulsory for unlisted dealers to join 

registered associations. Hence those af- 
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Atias Corporation 
Dividend No. 6 
on 6% Preferred Stock 


Notice 1% HEREBY GIVEN that @ 
dividend of 7S¢ per share for the 


quarter ending February 28. 1938 
has been declared on the 6% Pre- 
ferred Stock of Atlas Corporation 
payable March 1, 1938 to holders of 
such stock of record at the close of 
business February 14, 1938. 
Waxrer A. Peterson, Treasurer 
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Perhaps you are now reading a copy 
of Business Week that comes to your 
desk "well-thumbed" by previous 
readers. Why not have your own 
“special copy” by ordering a subscrip- 
tion today? 
Rate: $10 for 3 years 

Business Week, 330 W. 42nd St., N. Y. C. 
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through not being covered by the rules 
Changes in the bill will make regulatory 
provisions applicable to everyone, 
whether in or out 

There have been many complaints 
about the powers delegated to the SEC 
in the bill. According to dealers who 
have been working with the SEC for 
months, these complaints come from 
those who don’t understand the plan 
The contention is that the SEC had all 
these powers—and more—delegated to 
it in the Securities Act of 1933 and 
the Securities Exchange Act of 1934 
Actually, then, the Maloney bill aims 
only at making specific mention of all 
the powers which the SEC intends to 
reserve for itself—powers, for the most 
part, which it will exercise only in case 
self-governing associations don't behave 

There has been much beefing over 
things omitted from the bill. These 
protests sound as though complaining 
dealers expected permissive legislation 
to embody every little thing which 
should and should not be done; that it 
should, moreover, go so far as to 
specify methods of organizing self-reg- 
ulatory association and stipulate such 
trivial matters as dues. Such machinery 
will be set up, along broad lines, by 
rules and requirements which the SEC 
will promulgate after the bill becomes 
law. 

Meanwhile, the Investment Bankers 
Conference and the Investment Bankers 
Association have taken to the SEC and 
to Sen. Maloney their suggestions for 
refinements in the legislation. These 
changes, however, are minor and will 
make no real change in the program 
as heretofore outlined. 

© 

Manipulation— Until the Securities 
and Exchange Commission promulgates 
a set of rules defining “pegging” and 
manipulation,” the financial commun 
ity will remain in the dark as to its 
exact responsibilities and limitations 
To some it must appear that these reg 
ulations, under consideration for two 
years, are a long time in appearing. 

The explanation, though, is easy to 
find. As long ago as the autumn of 
1936 the SEC felt that it had about 
ironed out the kinks from a set of 
rules. The rules were sent to leading 
investment bankers and stock exchanges 
They've been rehashed 
innumerable times since. 

The end may or may not be in sight 
At any rate the latest revision was for 
warded by the SEC to interested parties 
a fortnight ago, and it is now undergo 
ing careful scrutiny. In this, one of 
the most complicated and trying of all 
the SEC’s regulatory problems, there is 
every indication that stock exchange 
experts and underwriters are attempting 
to give the commission most whole 
hearted cooperation in an effort to en 
sure the workability of the pending 
regulations. 
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Business Week 


Advertisers in This Issue 


AMERICAN CHAIN & CABLE CO 
Inc. 
1 ney ReIN -k1 ) 
Finn, In 
THE AMERICAN PAPER PRODUCTS 
iger Walken «4 D 
AMERICAN TELEPHONE & TELEGRAPH 
co. 


igency—N. W. AYER & 


ATLAS CORP. 


BALDWIN-DUCKWORTH CHAIN CORF 
ioe W B. Ke i 


BETHLEHEM STEEL CO. 
BROWN & BIGELOW 


{ v GREVB ADVEE \ 
A. M. BYERS CO. 
fvency Arpney, M nea W 
CANADIAN PACIFIC STEAMSHIPS 
igency—-KeENYON & ECKBA 7 
COMMERCIAL CREDIT Co. 
{ O'Dea, Sue vn & ( 
FELT & TARRANT MANUFACTURING ( 
foer N WwW Aver @& § I 


FORD moTOR CO 
{ ney N Ww AvER & 8 


GENERAL ELECTRIC CO. 


GULF OIL CORP.—GULF REFINING C<( 
igency ) @ Ree aM, IN 
HARTFORD STEAM BOILER INSPECTION 
INS. CO 


a 
igency—-N. W. Aver & § 


HOTEL LENNOX 
igency——Ga ven A “ ( 
INTERNATIONAL NICKEL CO IN¢ 
EL M ‘LK «4 FP 


KEASBEY & MATTISON CO 
ior u (ik eE-MARS . I 
KIMBERLY-CLARK CORP 
Agency—Lonp & THoMas 
KOPPERS CO 
i v Ke HIi™M MacLs ‘ « 


LOUISVILLE INDUSTRIAL FOUNDATION 
i I ek H. Dow A t \ 


P. R. MALLORY & CO 


Tue A h t ( 


McGRAW-HILL PUBLISHING CO. IN‘ 


i u Loenp & 7 MAS 


METROPOLITAN LIFE INSURANCE CO 
duency Hawley ADVE s ( 


POSITION WANTED 


PREFORMED WIRE ROPE 
i ReINCKE-ELLis-¥ 
Finn, IN 

PRUDENTIAL INSURANCE CO. OF 
AMERICA 


{ , PRraANK Prespery ( 


READING-PRATT & CADY DIVISION 
igency—ReinckKe-Evuiis-Y . 
Pins, Ins 


THE H. H. ROBERTSON CO 
igency Ba EN, Barton Db 
OspoRNE, IN 


A. 0. SMITH CORP. 
igency—Henni, Hverest « M 


TRUSCON STEEL CO. 
i y—G. M. Basr« 


WARREN WEBSTER & CO. 


igency——-WiLLiam JENKINS ADVE 


WOODSTOCK TYPEWRITER CO. 














RUSINESS WEEK, FEBRUARY 5, 


1938 


Editorially Speaking— 


re not dealing with the Wild 
said a firm English judge, sen- 

in American robber who was 

the burning Wild Western 

ert of New Jersey and had a long 
rd of convictions in the sagebrush 
tus country of metropolitan 


York. 


states are trying to tax the $36,- 
0 estate of the late Edward H 
R. Green, and one of the documents 
| as evidence is a letter he wrote 
his mother, Mrs. Hetty Green: 
TEXAS MIDLAND RAILROAD 
nt and General Manager's Office 
R. GREEN 


. , 
and Generai 


Manager 


Terrell, Texas, Aug. 22, 1893. 
Mama 
m 25 years old think 

might send me money so I could 
the Fair at Chicago in about two 
befor the fall rush comes. It 

{1 only cost about 200.00 dollars. 
get Passes to Chicago and return 

Me know as soon as you can so I 
get redy I want to see the Fair so 
id, please let me go Your affectson 

Ned 


We hope he got to go. Probably his 

main motive was Little Egypt. We 

hope he saw her and returned to Ter- 
| Tex., well content 


today I 


THERE are few smoother workers than 
Van Zeeland, the former premier of 
Belgium. After losing the premier- 
ship because of the Belgian National 
Bank scandal, he has given to the 

rid an international economic report, 
sisting of thousands upon thousands 

skillful words, the real meat of 
hich is this: the United States should 
t only write off the war debts as a 
total loss, but, in order to revive world 

iness, should make a large gold loan 
) Hitler and Mussolini so that they 
in augment their great war machines. 


Mrs. Emity Post, the etiquettical ex- 
ert, spilled a spoonful of Swedish 
ngenberries (they're rather like small 
ranberries) on the table at a dinner of 
he Gourmet Society, but we don’t be- 
eve the statement in the papers that 
lid it accidentally, to the embarrass- 

nt of the whole gang. We suspect 

t she did it on purpose. For it was 

t this dinner that Gelett Burgess, who 
s also set himself up in business as 
an umpire of etiquette, made the follow- 
ig remarkable assertion: “The funda- 
ntal principle of table deportment is 
hate your food, or pretend to hate it.” 
t isn’t the fundamental principle of 
deportment; it’s a sound reason 
starving yourself to death. And, 
ince Mrs. Post doesn’t hate her food, 
f pretend to hate it, she threw her 
spoon down noisily, by way of protest. 
\ more rambunctious food-lover might 


iOr 


at the speaker's 


have thrown the soup 
ped up and given him 


head—or c 
the Bronx cheer 
GEN. HuGH S. JOHNSON has accepted a 
life membership and the title of Great 
Thundering Rooster in the Sick Chicken 
Society, comp sed of NRA graduates 
There ought to be an initiation cere 
mony, the candidate being required to 
talk for three hours in golden praise of 


Donald Richberg 


MILWAUKEE preachers have taken over 
a night club and are going to run it 
as a model club for young people, 
without benefit of alcohol, giving the 
customers a chance to pay a dime for 
a cup of tea, instead of four bits for 
a belly-scorcher. If the owners of any 
regular night-joint are driven out of 
business by this pulpit competition, 
they can retaliate by taking over a 
church and doing a bang-up job of 
running it 


A BritisH M.P. has written a few 
satirical verses on the Chinese-Japanese 
War. Among other things: 

Jap knows Yank is in a funk 
Afraid of war in China. 

The Yank can’t stand for that taunt, 
can he? No, he’s got to prove he isn’t 
afraid of war in China, or anywhere. 
He’s got to rush more ships to China, 
more troops to reinforce the 5,700 al- 
ready there. He's got to take on the 
Japs in a sea war thousands of miles 
from home, and to attack Japanese ship- 
ping anywhere in the world, and to fight 
Japan's allies, Germany and Italy, who 
can naturally be expected to get in on 
her side; and all this will 
Yank to send millions of 
Europe as well as Asia, and to spend 
twenty billion dollars in the Second 
World War to End War, and thus, for 


. - ' 
the second time, make the world safe | 


for democracy; and after that there will 
be more dictatorships, and new and 
greater depressions throughout the 
1940's and 1950's, but what will the 
Yank care if meanwhile he has demon- 
strated his valor and saved his honor 
and shown a British M.P. that the Yank 
ain't afraid of war in China, or any- 
where else, because the Yank hasn't 
got sense enough to be afraid! 


GrRACIE ALLEN and George Burns are 
5 

going to play in a movie called, ‘The 

Gracie Allen Murder Mystery.” The 


mystery probably being why George | 


Burns has never murdered Gracie Allen. 


Howat is the way to pronounce the 


middle name of Robert H. Jackson, the 


new front-line man of the New Deal 
The spelling is much easier to remem- 
ber: Houghwout 








cause the | 


troops to | 





| We don't 
claim to 


hold them 


Manufacturers are not urged to locate in 
Louisville on the premise that they will 
find here the magic key to every conceiv- 
able industrial benefit. We are just as 
keen to recognize Louisville’s inadapta- 
bility to one type of industry as we are 
to reveal its peculiar advantages to 
another. . . . On this basic principle the 
Louisville Industrial Foundation was 
organized 21 years ago, as a non-profit, 
self-sustaining institution. Since then it 
has won the confidence and respect of 
the industrial world by making available 
to manufacturers, “big and little’, trust- 
worthy data pertinent to their individual 
operations and covering every phase of 
production and distribution. . . . Manu- 
facturers will recognize in these industrial 
analyses exceptional opportunities for 
further economies. . . . You may write 
us with the assurance that your inquiry 
will be held in strict confidence 

Louisville Industrial Foundation, 405 
Columbia Building, Louisville, Kentucky. 
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Killing Chain Stores 


There is a magician in Washington 
by the name of Patman, who has more 
than once pulled a rabbit out of his 
hat. But now he has outdone all his 
earlier marvels. He has reached into 
his hat and pulled out a full-sized 
giraffe, which, even when you see it, 
you don’t believe exists. 

Would you believe it if you were 
told that a congressman, and an 
influential congressman at that, had 
proposed that the federal government 
tax the F. W. Woolworth Co. about 
$90,000,000 a year? And that it tax 
the A. & P. $600,000,000 ? 

Yet that is the meaning of Rep. 
Patman’s new bill, and that is the 
object for which powerful organiza- 
tions of non-chain retailers are con- 
centrating their forces. Or, rather, it 
is not the object, but it is the weapon 
of destruction. Destruction is the ob- 
ject. For since the chains cannot stand 
such enormous taxes, they would be 
forced out of business, to the delight 
of many competitors. 

But the public? What of the public? 
Half a dozen years ago the Federal 
Trade Commission, after a close study 
reported that the chains were saving 
their customers $776,000,000 a year. 
Most of these customers belong in 
that ill-housed, ill-clothed, ill-nour- 
ished one-third of the pcpulation for 
whom President Roosevelt has _ re- 
peatedly spoken. The chains save such 
people hundreds of millions of dollars 
a year. Yet now a mighty effort is 
under way to smash the chains. 

Upon this effort the public must 
render judgment. It must make up its 
mind whether all the benefits of mass 
buying, mass distribution, and mass 
retailing shall be destroyed in order 
to ensure that a multitude of small re- 
tailers, who are for the most part bad 
merchants, poorly financed, and ill 
equipped to give service, shall be sub- 
sidized at the expense of the ultimate 
consumer; or whether the government 
shall permit some are to be made 
in the direction of efficiency and cost 
reduction for the benefit of the people 
who go into stores every day and pay 
in pennies and nickels for the necessi- 
ties of life. 


between what the farmer gets for his 
wheat when he sells it by the bushel, 
and what the consumer pays for it 
when he buys it as a box of breakfast 
food, is largely accounted for by un- 
necessary distribution costs. Chain 
stores are one of the means devised to 
cut these costs. Now Congress is urged 
to destroy these efficient distribution 
systems so that the inefficient may 
prosper. 

If this may justly and reasonably be 
done to chain stores, why not also to 
those other mass buyers—the depart- 
ment stores? After all, the depart- 
ment stores arose and flourished be- 
fore chains, and in the early days 
they, too, were desperately assailed 
by inefficient retailers and their 
spokesmen in legislative bills. 

And if small retailers are entitled 
to this kind of subsidy, what of small 
manufacturers? Let Congress impose 
prohibitive taxes on branch factories 
—for what are these if they are not 
chains? Let all great manufacturers 
be taxed out of existence. Go back, 
America, to the days when shoes were 
made at a bench in a small shop in- 
stead of in a large factory! Forbid 
Genera! Motors to make automobiles, 
and give that task to wagon shops, 
which can probably do it at $100,000 
a car! Let us protect and subsidize all 
inefficient makers and sellers, and let 
the cost be imposed on the ultimate 
consumers, until they break beneath 
the burden. 


Congressional Action 
Against Chain Banks 


In banking, chains do not mean the 
same thing that they do in stores. The 
banking equivalent of a chain store is 
a branch bank. In both cases the unit 
is merely a branch, or department, of 
a large organization. But a chain bank 
is not a branch, as a chain store is. A 
chain bank is a separate corporation. 
Its controlling stock is owned by the 


same group or holding company thy, 
owns the controlling stock in othe 
banks, each of which is also a x, parat 
corporation. And the cont rolling 
group can milk one bank for the sak. 
of another, as was often done half , 

dozen years ago, 

The recent White House threar 
against holding companies appear w 
have boiled down, for the present, w 
an attack on chain banks. This is aij 
to the good. Chain banking is nq 
conservative, and Congress 
legislate against it. 


should 


Maintenance of Wages 
By Government Ukase 


It stands to reason that Mr. Roosevely 
cannot, by his mere say-so, impose a 
wage dogma on the country, any more 
than Mr. Hoover could. There is no 
such thing as a fixed level of wages, 
In certain industries where there js 
a fixed hourly wage, you have the 
highest fluctuations in employment 
and in the annual wage. The building 
industry is the most notorious ex. 
ample, and in past years the coal 
mining industry has demonstrated the 
same truth. 

Relatively high wages make for in- 
creased purchasing power, a high de. 
gree of prosperity, and a dispersion of 
wealth; and in theory most of us are 
in favor of this. But high wages must 
arise from a natural situation. You 
can’t put or keep wages high by gov- 
ernment ukase without disturbing the 
whole business structure. 

Artisans have received high wages 
in the machine-tool industry, where 
until lately there almost no 
unionization, almost no arbitrary pres- 
sure, almost no unnatural dictation of 
wages. Prosperity enjoyed by that in- 
dustry has been shared in a balanced 
fashion by the workers, the employers, 
and the suppliers. 

The essential trouble at the moment 
is mot that wages are low, not that 
labor is being ground under heel by 
relentless employers. Our trouble isa 
fearful and perplexed state of mind 
on the part of industry and the invest- 
ment world. So far there has been 
comparatively little wage-cutting, but 
some of it has been unavoidable. Mr. 
Roosevelt is not helping labor by his 
repeated statements that keep em- 
ployers befuddled. 
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In our system of political economy 
there has long been a weak point, and 
it is this—that while we have made 
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